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Attendance at Meeting.

Present -- Honorable Harold Washington, Mayor, and Aldermen Rush, Evans, Bloom,
Sawyer, Beavers, Humes, Hutchinson, Huels, Majerczyk, Madrzyk, Burke, Carter, Langford,
Streeter, Kellam, Sheahan, Kelley, Sherman, Garcia, Krystyniak, Henry, Soliz, W. Davis,
Smith, D. Davis, Hagopian, Santiago, Mell, Bitoy, Banks, Giles, Cullerton, Laurino,
- O’Connor, Pucinski, Natarus, Oberman, McLaughlin, Schulter, Volini, Orr.

Absent -- Aldermen Roti, Tillman, Vrdolyak, Gut1errez Gabmskl Kotlarz, Hansen',
Orbach, Stone.

Call to Order.

On Friday, February 27, 1987 at 11:45 A M. (the hour appointed for the meeting was 10:00
A.M.) Honorable Harold Washington, Mayor, called the City Council to order. Honorable
Walter S. Kozubowski, City Clerk, called the roll of members and it was found that there were
present at that time: Aldermen Rush, Evans, Bloom, Sawyer, Beavers, Humes, Hutchinson, .
Huels, Burke, Carter, Langford, Kellam, Sheahan, Kelley, Sherman, Garcia, Krystyniak, W.
Davis, D. Davis, Hagopian, Mell, Bitoy, Banks, Giles, Cullerton, Laurmo 0% Connor
Pucmsk1 Oberman, Schulter, Vohm Orr -- 32. :

Quorum present.

Invocation.

- Deacon Thomas B. Ewers, St. Denis Catholic Ch.urch, opened the meeting with prayer.

CONGRATULATIONS EXTENDED TO MARIST HIGH SCHOOL VARSITY
- WRESTLING TEAM ON WINNING ILLINOIS HIGH SCHOOL
ASSOCIATION’S CLASS AA DUAL MEET STATE
" WRESTLING CHAMPIONSHIP. '

Honorable Harold Washington, Mayor, on behalf of himself and all the members of the City
Council, presented the following proposed resolution:

WHEREAS, The Marist High School Varsity Wrestling Team is the winner of the
[llinois High School Association’s Dual Meet State Championship; and

WHEREAS, Marxst- High School won this Championship on Saturday, February 21,
1987, in the 50th Anniversary Year of the Illinois State High School Wrestlmg
Championship; and
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WHEREAS, Marist High School, located at 4200 West 115th Street became the Class
AA State Wrestling Champions by defeating Naperville North High School 27-20; and

WHEREAS, This victory was achieved under the direction of Head Coach Mr. Mark G.
Gervais and Assistant Coaches Martin Griffin, Don Stuckly, Doug Booth, and Bill Reise;
and

WHEREAS, The members of the Marist High School Wrestling Team are: Tom Derro,
Brent LaRoche, David Neybert, William O’'Brien, John Griffin, Phillip Glynn, Dan
O’Brien, Mark Rizzo, Tom Strilko, Paul Adnrietti, Sean Cantorna, Bob Wrona, Dominic
Diorio, Mike LaMonica, Tom Salvino, Kevin Nolan, Jeremiah Joyce, John Barker, and
Manager Jeff Heine, and Assistant Managers George Schulter, and Tim Houston; and

WHEREAS, Marist High School, whose principal is Brother Anthony lazetti, has
emerged as one of the top wrestling teams in the United States having been ranked third;
and .

WHEREAS, The Marist High School Championship Team has brought hohor, pride, and
credit to themselves, their families, and their school; now, therefore,

Be It Resolved, That the Mayor and the members of the City Council assembled this 27th
day of February, 1987, do hereby congratulate the Marist High School Wrestling Team as
the winner of the Illinois High School Association's Class AA Dual Meet State Wrestling
Champlonshlp and

Be It Further Resolved, That a suitable copy of this resolutlon be prepared and presented
to the Marist High School Varsity Wrestling Team.

Alderman Sheahan moved to Suspend the Rules Temporarily to permit immediate
consideration of and action upon the foregoing proposed resolution. The motion Prevailed.

On motion of Alderman Sheahan, the foregoing proposed resolution was Adopted,
unanimously.

At this point in the proceedings, Mayor Harold Washington invited Coaches Mark G.
Gervais, Martin Griffin, Don Stuckly, Doug Booth and Bill Reise, as well as all the team
members to the rostrum. .

Stating that the team was proud to have represented the City of Chicago, Coach Gervais
thanked Mayor Washington and the City Council for the honor accorded them and presented
the Mayor with a Marist T-shirt. Mayor Washington then thanked the team and
congratulated them on a job well done.

CONGRATULATIONS EXTENDED TO PERCY L. JULIAN HIGH SCHOOL
VARSITY WRESTLING TEAM ON WINNING CHICAGO PUBLIC
LEAGUE DUAL MEET CHAMPIONSHIP AND
CITY TOURNAMENT CHAMPIONSHIP.
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Honorable Harold Washington, Mayor, on behalf of himself and all the members of the City
Council, presented the following proposed resolution:

WHEREAS, The Percy L. Julian High School Boy’s Varsity Wrestling Team is the
winner of the Chicago Public League City Championship: the Dual Meet Championship,
as well as the City Tournament Championship; and

WHEREAS, The Percy L. Julian High School Varsity Wrestling Team won these
championships on February 13 and 14, 1987, at Whitney Young Magnet School; and

WHEREAS, Percy L. Julian High School, located at 10330 South E]izabeth Street,
became the Chicago Public League City Champxons by defeating Lane Technical High
School with a score of 29-25; and

WHEREAS, This victory was achieved under the direction of Head Coach Mr. Dennis
Johnson and Athletic Director Mr. J. W. Smith; and

WHEREAS, The members of the Percy L. Julian High School Varsity Wrestling Team
are: Vernon Harvey, Billy Bowen, Kendale Norman, Antoine Terrell, Derrick Colton, Eric
James, Lloyd Glass, Darek Haynes, James Brown, Arthur Taylor, Carl Dorsey, and Oscar
Joseph, and Managers Renata Rawlings, Kiesha Pulliam, and Sharon Renfroe; and

WHEREAS, The Percy L. Julian High School, whose principal is Dr. Edward H. Oliver,
has emerged as one of the top wrestling teams in the cxty, having won two consecutive
wrestling championships in the city; and

WHEREAS, The Percy L. Julian High School Wrestling Team has brought pride, honor,
and credit to themselves, their families, and their school; now, therefore,

Be It Resolved, That the Mayor and the members of the City Council assembled this 27th
day of February, 1987, do hereby congratulate the Percy L. Julian High School Boy's
Varsity Wrestling Team as the winners of the Chicago Public League Dual  Meet
Championship and the City Tournament Championship; and .

Be It Further Resolved, That a suitable copy of this resolution be prepared and presented
to the Percy L. Julian Boy’s High School Boy’s Varsity Wrestling Team.

Alderman Bitoy moved to Sdspend the Rules Temporarily to permit immediate
consideration of and action upon the foregoing proposed resolution. The motion Prevailed.

On motion of Alderman Bitoy, seconded by Alderman Sherman, the foregoing proposed
resolution was Adopted unanimously

At this point in the proceedings, Mayor Harold Wasi.ington invited Head Coach Dennis
Johnson and the Julian High School Wrestling Team to the rostrum.

Coach Johnson thanked Mayor Washington and the members of the City Council for the
honor accorded them.
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761ST TANK BATTALION AND ALLIED VETERANS ASSOCIATION
RECOGNIZED FOR COURAGEOUS AND MERITORIOUS
SERVICE OF ITS MEMBERS.

Honorable Harold Washington, Mayor, on behalf of himself and all the members of the City
Council, presented the following proposed resolution:

WHEREAS, The 761st Tank Battalion were the first black soldiers to ﬁght our enemy in
tanks during World War II; and

WHEREAS, The men of the 761st distinguished themselves to the extent that their
fighting skills were praised by most of the generals of the armies to which they were
attached, including General George C. Patton; and

WHEREAS, The 761st Tank Battalion ended their combat mission by joining with the
First Ukrainian Army (Russian) at the Enn River in Steyr, Austria; and

WHEREAS, The gallantry, courage and professional esprit-de-corp displayed by the
761st in combat on all assigned missions prompted historians at the War Department to
research of the military and combat history; and

WHEREAS, This action finally resulted in their receipt of the Presidential Unit Citation
on April 20, 1978 at Summerall Field, Fort Meyer, Virginia; and

WHEREAS, Since 1946, the men of the 761st and other veterans have been assembling
at a convention site and this year, the convention will meet in New Orleans for the 39th
Annual gathering of the 761st Tank Battalion and Allied Veterans Association; and

WHEREAS, This organization awards scholarships to two deserving high school
graduates and promotes programs to bring to the public information on the history of the
761st and other black military service groups that distinguished themselves in combat;
now, therefore, :

. Be It Resolved, That the Mayor and members of the Chicago City Council, assembled
here this 27th day of February, 1987, do hereby recognize the 761st Tank Battalion and
Allied Veterans Association for the courage and meritorious service its members have
given, not only to the City of Chicago, but to the United States of America; and

Be It Further Resolved, That a suitable copy of this resolution be prepared and presented
to representatives of the 761st Tank Battalion and the Allied Veterans Association.

Alderman Sawyer moved to Suspend the Rules Temporarily to permit immediate
consideration of and action upon the foregoing proposed resolution. The motion Prevailed.

On motion of Alderman Sawyer, seconded by Alderman D. Davis, the foregoing proposed
resolution was Adopted, unanimously.

At this point in the 'proceedings, Mayor Harold Washington invited the members of the
761st Tank Battalion to the rostrum.
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Mr. Jefferson Hightower, one of the battalion members, thanked the Mayor and members
of the City Council for the honor accorded them. Mr. Hightower then presented Mayor
Washington with a belt buckle, a name plate and a copy of the unit’s 1978 Presidential Unit
Citation.

The Mayor then thanked the members for the gifts.

REPORTS AND COMMUNICATIONS FROM
CITY OFFICERS.

Referred -- APPOINTMENT OF VARIOUS INDIVIDUALS TO
GOVERNING COMMISSION OF SPECIAL
SERVICE AREA NUMBERS5.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, at the request of two aldermen present (under the provisions of Council Rule 43),
Referred to the Committee on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

February 27, 1987.
To the Honorable, The City Council of the City of Chicago:

. LADIES AND GENTLEMEN -- [ am transmitting herewith the names of nominees as
replacement members to serve on the governing Commission of Special Service Area No. 5:

- For two year appointments, ending on 12/31/89, Vincent Lipetzky, George
Eliopoulos and Barbara Minster.

- For one year appointments, ending on 12/31/87, LaVonne McKeehan and
Armando Vargas.

Your favorable consideration of these nominees is greatly appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Referred -- LOAN OF COMMUNITY DEVELOPMENT BLOCK GRANT
FUNDS AND ISSUANCE OF MULTI-FAMILY TAXABLE
REVENUE BONDS FOR MONTROSE HARBOR
ASSOCIATES, LIMITED.
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Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

February 27, 1987.
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Housing, | transmit an ordinance authorizing a) a loan of Rental Rehabilitation and
Community Development Block Grant funds in an aggregate amount of $2,000,000 and b)
the issuance of up to $6,500,000 in Multi-Family Taxable Revenue Bonds. The funds shall
be used by Montrose Harbor Associates, Ltd., to acquire and rehabilitate 170 residential
rental units at 825--827, 829--837, 839--845, 847--849, 901--903 and 921--927 West
Sunnyside; 820 and 936--940 West Agatite and 901--907, 917--919 and 929--931 West
Windsor. :

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Referred -- APPROVAL OF FOUR LOW INTEREST REHABILITATION
LOANS UNDER MULTI-UNIT REHABILITATION
ASSISTANCE PROGRAM.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee

on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

February 27, 1987.
To the Honorable, The City Council of the City of Chicago:
LADIES AND GENTLEMEN -- At the request of the C -amissioner of the Department
of Housing, I transmit herewith an ordinance authorizing the approval of four low interest

rehabilitation loans in the aggregate amount of $1,404,780 under its MULTI Programs.

Your favorable consideration of this ordinance will be appreciéted.
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Very truly yours,
‘(Signed) HAROLD WASHINGTON,
Mayor.

Referred -- MODIFICATION AND ENLARGEMENT OF ENTERPRISE
ZONE V BOUNDARIES.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Finance:

OFFICE OF THE MAYOR
- CITY OF CHICAGO

February 27, 1987.
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Economic Development, I transmit herewith an ordinance modifying and enlarging the
boundaries of Enterprise Zone V.

Your favorable consideration of this.ordinance will be appreciated.

Very truly yours, :
(Signed) HAROLD WASHINGTON,
Mayor.

Referred -- PROVISIONS FOR TERMINATION OF AIRPORT USE AGREEMENT,
TERMINAL FACILITIES LEASE AND FUELING SYSTEM
LEASE WITH NORTH CENTRAL AIRLINES,
INCORPORATED.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred éo the Committee

on Aviation:

‘OFFICE OF THE MAYOR
CITY OF CHICAGO

February 27, 1987.

To the Honorable, The City Council of the City of Chicago:
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LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Aviation, [ transmit herewith an ordinance providing for the termination of the Airport
Use Agreement, the Lease of Terminal Facilities and the Fueling System Lease all of
which are dated as of January 1, 1959 between the 'City of Chicago and North Central
Airlines, [nc. and its successors.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Referred -- EXECUTION OF AMENDMENT TO AMENDED AND
RESTATED AIRPORT USE AGREEMENT AND
TERMINAL FACILITIES LEASE WITH
USAIR, INCORPORATED.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Aviation: : :

OFFICE OF THE MAYOR
CITY OF CHICAGO

February 27, 1987.

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Aviation, [ transmit herewith an ordinance authorizing the approval and execution of an
amendment to the Amended and Restated Airport Use Agreement and Terminal Facilities
Lease, between the City of Chicago and USAir, Inc.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Referred -- CXECUTION OF AMENDMENT TO AMENDED AND RESTATED
AIRPORT USE AGREEMENT AND TERMINAL FACILITIES
LEASE WITH AMERICAN AIRLINES,
INCORPORATED.
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Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Aviation: :

OFFICE OF THE MAYOR
CITY OF CHICAGO

February 27, 1987.
To the Honorable, The City Council oftﬁe City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Aviation, [ transmit herewith an ordinance authorizing the approval and execution of an
amendment to the Amended and Restated Airport Use Agreement and Terminal Facilities
Lease, between the City of Chicago and American Airlines, Inc.

Your favorable consideration of this ordinance will be appreciated.

‘Very truly yours,
* (Signed) HAROLD WASHINGTON,
' Mayor.

Referred -- EXECUTION OF AMENDMENT TO AMENDED AND RESTATED
AIRPORT USE AGREEMENT AND TERMINAL FACILITIES
LEASE WITH NORTHWEST AIRLINES,
INCORPORATED.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Aviation: :

OFFICE OF THE MAYOR
CITY OF CHICAGO

February 27, 1987.

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Aviation, I transmit herewith an ordinance authorizing the approval and execution of an
amendment to the Amended and Restated Airport Use Agreement and Terminal Facilities
Lease, between the City of Chicago and Northwest Airlines, Inc.

Your favorable consideration of this ordinance will be appreciated.
Very truly yours,

(Signed) HAROLD WASHINGTON,
Mayor.
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Referred -- APPLICATION FOR AND ACCEPTANCE OF GRANT
FROM UNITED STATES DEPARTMENT OF ENERGY FOR
LEAST-COST UTILITY PLANNING PROGRAM.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Energy, Environmental Protection and Public Utilities:

OFFICE OF THE MAYOR
CITY OF CHICAGO

February 27,1987.

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department
of Planning; I transmit herewith an ordinance authorizing the City of Chicago to apply for
and accept a grant from the U. S. Department of Energy, to accept in-kind contributions
from local sources and to enter into agreements to effect the goals of the Least-Cost Utility
Planning Program. : : '

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,
(Signed) - HAROLD WASHINGTON,
Mayor.

Referred - EXECUTION OF INTERGOVERNMENTAL AGREEMENT WITH
STATE OF ILLINOIS FOR JOINT UNDERTAKING REGARDING
CERTIFICATION-OF-NEED HEARINGS FOR STATE
DEPARTMENT OF PUBLIC HEALTH.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Health: .

OFFICE OF THE MAYOR
CITY OF CHICAGO

February 27, 1987.
To the Honorable, The City Council of the City of Chicago:
LADIES AND GENTLEMEN -- At the request of the Executive Director of the Chicago

Health Systems Agency, [ transmit herewith an ordinance authorizing and directing the
Executive Director of the Chicago Health Systems Agency to enter into an
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intergovernmental agreement between the City of Chicago and State of Illinois for a Jjoint
undertaking relative to Certification-of-Need Hearings for the State Department of Public
Health and to enter into any other agreements necessary to effectuate the intent thereof.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Referred - SALE OF PARCEL I-7 IN CHICAGO-ORLEANS
URBAN RENEWAL PROJECT.

Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Housing:

OFFICE OF THE MAYOR
CITY OF CHICAGO

February 27, 1987.
To the Honorable, The City Council of the City ofChicago:

LADIES AND GENTLEMEN -- At the request of the Commissioner of the Department,
of Housing, I transmit herewith an ordinance approving the sale of land in the Chicago-
Orleans Urban Renewal Project, (Parcel [-7) located at the northeast corner of West Oak
Street and the C.T.A. elevated right-of-way which is situated between North Orleans and
North Franklin Street.

Also enclosed are certified copies of a resolution adopted by the Department of Urban
Renewal at an adjourned regular meeting held on January 27, 1987, authorizing the
Commissioner to request City Council approval of the ordinance referred to above.

Your favorable consideration of this ordinance will be appreciated.
Very truly yours,

(Signed) HAROLD WASHINGTON,
Mayor.

City Council Informed As To Miscellaneous
Documents Filed In City Clerk’s Office.

Honorable Walter S. Kozubowski, City Clerk, informed the City Council that documents
have been filed in his office relating to the respective subjects designated as follows:
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Placed On File-- QUARTERLY REPORT FROM BOARD
OF OFFICE OF MUNICIPAL INVESTIGATION.

A report filed in the Office of the City Clerk, submitted by Mr. Russell H. Levy, Board
Chairman, transmitting the quarterly report of the Board of the Office of Municipal
Investigation for the period ended December 31, 1986, which was Placed on File. -

Placed On File-- APPROVAL BY CHICAGO PLAN COMMISSION
AND DEPARTMENT OF PLANNING OF CERTAIN
PROPOSALS. :

Also, copies of resolutions adopted by the Chicago Plan Commission of February 19, 1987,
and reports of the Department of Planning, approving the following proposals, which were
Placed on File:

Department Of Housing, City Real Estate Section.

Disposition Of Vacant City-Owned Properties.

Referral Number Address

86-278-02 6229--6237 South Vernon Avenue

87-020-02 2132--2136 North Bell Avenue/2228--2230 West
Shakespeare Avenue

l87-021-02 1959 West Maypole Avenue

87-022-02 2425--2427 West Warren Boulevard

87-023-02 15--17 North Sacramento Boulevard

86-024-02 609--627 South Sacramento Boulevard/2946--2958
West Flournoy Street

87-025-02 3116 West Roosevelt Road

87-026-02 1534--i536 West Garfield Boulevard

87-027-02 1036 West 59th Street

87-028-02 6758 South Ada Street

87-029-02 ' 1837--1841 East 79th Street



2/27/87

Referral Number

87-030-02

87-032-02
87-034-02
87-035-02
Referral Number

87-031-06

Referral Number
87-018-08

87-019-08

COMMUNICATIONS, ETC. , 39643

Address -

900 West 119th Street

15 parcels for disposition under Phase XI of the
Adjacent Neighbors Land Acquisition Program

927 North Willard.Court
4203 South Union Avenue

Department Of Public W'orks..
Project

Viaduct Clearance Improvement--North Ashland
Avenue and West Kinzie Street

Department Of Urban Renewal.

Project

Amendment No. 6 to the Chicago--Orlearis
Redevelopment Plan

Amendment No. 1 to the Mohawk--North
Redevelopment Plan.

City Council [nformeld As To Certain ‘Actions Taken.

PUBLICATION OF JOURNAL.

The City Clerk informed the City Council that all those ordinances, etc. which were passed
by the City Council on February 11, 1987, and which were required by statute to be published
in book or pamphlet form or in one or more newspapers, were published in pamphlet form on
February 27, 1987, by being printed in full text in printed pamphlet copies of the Journal of
the Proceedings of the City Council of the regular meeting held on February 11, 1987,
published by authority of the City Council in accordance with the provisions of Sectlon 5-5 of
the Mumc1pal Code of Chicago, as passed on December 22,1947 :

FILING OF CERTIFIED COPIES OF ORDINANCES WITH

COUNTY CLERKS OF COOK AND

DU PAGE COUNTIES.
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The City Clerk further informed the City Council that he filed with the County Clerks of
Cook and DuPage Counties on February 18, 1987 an ordinance passed by the City Council of
the City of Chicago on February 3, 1987 as follows:

Levys of taxes authorized for payment of annual rentals by Board of Trustees of
Community College District No. 508 for Truman, Daley and Olive-Harvey Colleges for
years 1987 through 2005.

Miscellaneous Communications, Reports, Etc., Requiring
Council Action (Transmitted To City Council
By City Clerk).

The City Clerk transmitted communications, reports, etc., relating to the respective
subjects listed below, which were acted upon by the City Council in each case in the manner
noted, as follows: :

Referred -- ZONING RECLASSIFICATIONS OF PARTICULAR
AREAS.

Applications (in duplicate) together with the proposed ordinances for amendment of the
Chicago Zoning Ordinance, as amended, for the purpose of reclassifying particular areas
which were Referred to the Committee on Zoning, as follows:

American National Bank and Trust Company, U/T 67592--to classify as a Commercial
Planned Development instead of an M2-2 General Manufacturing District the area shown
on Map No. 20-F bounded by

a line 647.88 feet north of the intersection of West 87th Street and South Lafayette
Avenue as measured along the west line of South Lafayette Avenue; a line 503.51 feet
west of South Lafayette Avenue; a line 596.16 feet north of West 87th Street; South
Lafayette Avenue; West 87th Street; and a line 953.57 feet west of South Lafayette
Avenue (as measured perpendicularly from South Lafayette Avenue);

Bank of Ravenswood, U/T 25-7415--to classify as a B4-3 Restricted Service District
instead of an R4 General Residence District the area shown on Map No. 11-G bounded by

a line from a point 50.55 feet north of West Wilson Avenue as measured along the east
line of the alley next west of North Magnolia Avenue to a point 54.7 feet north of West
Wilson Avenue as measured along the west line of North Magnolia Avenue; North
Magnolia Avenue; West Wilson Avenue; and the alley next west of North Magnolia
Avenue;

LaSalle National Bank, U/T 111931--to classify as a C2-1 General Commercial District
instead of a B4-1 Restricted Service District the area shown on Map No. 9-K bounded by

West School Street; the alley next east of and parallel to North Cicero Avenue; a line
224 4 feet south of West School Street; and North Cicero Avenue;
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M.C.L. Development Corporation--to’ classify as an R5 General Residence District
instead of a B4-3 Restricted Service District the area shown on Map No. 9-F bounded by

West Melrose Street; the alley next east of and parallel to North Halsted Street; a line
122.40 feet south of and parallel to West Melrose Street; and North Halsted Street;

Pulaski Joint Venture, c¢/o Rudnick & Wolfe--to classify as a B5-3 General Service
District instead of C4 Motor Freight Terminal, M1-1 and M1-2 Restricted Manufacturing
and R2 Single-Family Residence Districts the area shown on Map No. 12-J bounded by

Parcel A West 51st Street; South Harding Avenue; a line approximately 530.55
feet south of and approximately parallel to West 51st Street; South
Pulaski Road; and a line beginning 142.04 feet south of West 51st
Street along South Pulaski Road and extending approximately 240
feet to a point along West 51st Street 69 feet west of South Harding
Avenue

Parcel B The Belt Railway Right of Way (also known as the Chicago Union
Transfer Railroad); a line 705.55 feet west of and parallel to South
Ridgeway Avenue; and West 51st Street;

‘Uptown Federal Savings, F.A.--to classify as a B5-5 General Service District instead of
B5-5 General Service, B3-5 General Retail and R4 General Residence DlStrlCtb the area
shown on Map No. 11-G bounded by :

West Wilson Avenue; North Kenmore Avenue; and North Broadway (triangular
parcel). .

Referred -- CLAIMS AGAINST CITY OF CHICAGO.

Also, claims agamst the City of Chicago, which were Referred to the Commtttee on Clatms
and Liabilities, filed by the followmg

Aetna Life and Cas. Ins. and Nancy Gaul, Allstate Ins. Co. (9) James Williams, Sidney
Davis, Mark Stroud, Ana Diaz, Thomas White, Thomas Keller, Delores Wayne, John Opyt,
and Kenneth Rezack, Anderson James, Aquino Barbara, Auto Wholesalers Inc.;

‘Bailey James, Bankendorf Carol, Barksdale James and Robe;'ta, Bartnicki Clarence,
Bean Douglas Bendenfield Iris, Bercik George E., Bernard Jeffery, Brown Theodore;

Campagna Turano Bakery, Inc., Carroll Mary C., Chavers Patricia, Chiprin Samuel
Chrenko LaVonne, Church’s Fried Chlcken Inc. (2), Contmental Group, Inc.;

Danko Bruno, Davis Derrick;

Ellenis Virginia;
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Fitch Carl, Fletcher Devery, Fluid Serviées, Inc., Fonder Michael, Freel Karen, Fritz -
Karl D., Furze Jesse;

Gaitors Mary, Gerloski Leonard, Golebiewski Zenon, Golter Melissa;
Hampton Jeanetta, Himar Corporation, Hsu Hsiang Kun, Hunter William;
Joachimi-Baker Susan, Johnson Regina,;

Klimezak Kimberly, Kramer George, Kropifko Tom, Kulka Virginia, Kupa Mark and
Paulette;

Logan Valerie, Lopoz Dominga,
Mainus Roy W. and Virgia M., Mendoza Ernesto, Menotti Anthony, Metz Kenneth,
Mikesh Ronald E., Milwaukee Ins. Co and Patrick O’Connor, Mormon Minnie, Murph

Jessie, Murphy Harrlson

National Indemnity Co. and Edward Mancini, New St. John Baptist Church, Novak
Michael S;

Orlove Nellie, Owens Joseph;
Pagan Anthony, Passeri Helen, People Gas Light and Coke Co. (2);
Quinn Marvin L.;

Ramirez Pablo, Rees Anita, Reetz Ricky, Rinco Jessie, Rivas Joe A. Jr., Royal
International Optical Corp., Rush-Presbyterian-St. Luke’s Medical Center;

Santos Luis, Saunders Mark, Savage Katherine, Saxon Paint and Home Care Centers
(2), Schwengler Eugene, Soberon Joe, State Farm Ins. Co. (7) Leon Toney, Sara Bligh,
Christopher Harmon, Eugene Kaminski, Major Washington, Barney Davis and Charles W.
Puffer, Sullivan House, Inc., Swanigan Lemoyne, Szalla Susan;

Tamras Ken, Taylor Clarence, Tubbs James;

Vasiliadis Debra Joy;

Wallace Lenon, Wenger John, Williams Earlene, Wise Gregory, Woodson Tyrone;

Xiong Beu.

Referred -- SETTLEMENTS AND SUITS WITH ENTRIES OF
JUDGMENTS AGAINST CITY.
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Also, reports from the Corporation Counsel (filed in the Office of the City Clerk on
February 25, 1987) addressed to the City Council (signed by Ms. Jennifer Duncan-Brice,
Assistant Corporation Counsel) as to suits against the City of Chicago in which settlements
were made and judgments entered as of the period ended January, 1987, which were Referred
to the Committee on Finance.

REPORTS OF COMMITTEES.

COMMITTEE ON FINANCE.

EXECUTION OF LOAN AND SECURITY AND REDEVELOPMENT
AGREEMENTS WITH BREWER SEWING SUPPLIES.

The Committee on Finance submitted a report recommending that the City Council pass a
proposed ordinance transmitted therewith, authorizing the execution of a loan and security
agreement and a redevelopment agreement with Brewer Sewing Supplies, whereby
Community Development Block Grant funds will be loaned and land write-down funds will be
given to assist in the purchase of land and a building located at 3800 West 42nd Street.

On motion of Alderman Burke, the said proposed ordinance was Passed by yeas and nays as
follows:

Yeas -- Aldermen Rush, Evans, Bloom, Sawyer, Beavers, Huels, Madrzyk, Burke, Carter,
Langford, Streeter, Kellam, Sheahan, Kelley, Sherman, Krystyniak, Soliz, W. Davis, Smith,
D. Davis, Hagopian, Santiago, Bitoy, Banks, Giles, Cullerton, Laurino, O’Connor, Pucinski,
Natarus, Oberman, Schulter, Volini, Orr -- 34.

Nays -- None.
Alderman Krystyniak moved to reconsider the foregoing vote. The motion was lost.
The following is said ordinance as passed:

WHEREAS, The Department of Economic Development of the City of Chicago has as its
primary purpose the creation of additional employment opportunities in the City of
Chicago through the attraction and expansion of economic development activity in the
City; and

WHEREAS, The United States Department of Housing and Urban Development has
made available to the City of Chicag:, through the federal Community Development Block
Grant Program, a grant in the amount of $1,500,000 to be used to make low interest loans
to start up and expand businesses; and

WHEREAS, Brewer Sewing Supplies (the "Company") an [llinois corporation has made
application to the Department of Economic Development for a loan of $100,000 and a land
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write-down of $40,000 for purposes of acquiring land and a building located at 3800 West
42nd Street, (the "Property™) which will result, among other things, in the creation of an
estimated 18 new permanent full-time jobs and 7 new part- tlmEjOb opportunity for low and
moderate income persons residing in the City; and

WHEREAS, The Economic Development Commission has approved the Companys
application; now, therefore,

Be It Ordained by the City Council of the City of Chicago: '

SECTION 1. The Commissioner of Economic Development is authorized to enter into
and execute, subject to review as to form and legality by the Corporation Counsel, a Loan
and Security Agreement with the Company pursuant to which the City will loan the
Company $100,000, and a Redevelopment Agreement pursuant to which the City will give
the Company a land write-down in the amount of $40,000, in order to assist the Company
in the acquisition of the Property consisting of approximately 80,492 square feet, said Loan
and Security Agreement to be substantially in the form attached hereto as Exhibit A and
said Redevelopment Agreement to be substantially in the form attached hereto as Exhibit
A '

SECTION 2. The Commissioner of Economic Development is further authorized to enter
into and execute such other documents as may be necessary and proper to implement the
terms of the Loan and Security Agreement, and the Redevelopment Agreement.

SECTION 3. This ordinance shall be effective by and from the date ofits passage;'

Exhlblt A (Loan and Secunty Agreement) and Exhibit B (Redevelopment Agreement)-
attached to this ordinance read as follows:

Exhibit "A".
Loan And Security Agreement.

This Agreement is entered into and executed as of day of ,
19__ , by and between the City of Chicago, Illinois, an Illinois municipal corporation
("Lender"), by and through its Department of Economic Development ("D.E.D."), having its
offices at 20 North Clark Street, Chicago, Illinois, 60602 and Brewer Sewing Supplies, an
Illinois corporation, with principal offices at 847 West Jackson Street, Chicago, Illinois
60607 ("Borrower™). '

Recitals:
Whereas, D.E.D. was establlshed on 10 February, 1982 by ordinance of the City Council
of the City of Chicago; and

Whereas, D.E.D. has as its primary purpose the creation of additional employment
opportunities in the City of Chicago through the attraction and expansion of industrial and
commercial development in the City; and
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Whereas, D.E.D. has funds available to it through the Community Development Block
Grant Program of the U. S. Department of Housing and Urban Development in the amount
of $1,500,000; and '

Whereas, Borrower desires to borrow and Lender desires to lend the sum of $100,000
("Loan") for the purpose of acquiring land and a building for business expansion; and

Now, Therefore, in consideration of the mutual covenants contained herein and for other
good and valuable consideration receipt of which is hereby acknowledged, the parties agree
as follows:

Section 1. The Above Recitals Are Incorporated Herem And Made A Part Hereof By
Reference.

Section 2. Definitions.

2.01 "Borrower’s Liabilities" shall mean all obligations and liabilities of Borrower to
Lender (including without limitation all debts, claims and indebtedness) whether primary,.
secondary, direct, contingent, fixed or otherwise heretofore, now and/or from time to time
hereaftér owing, due or payable, however evidenced, created, incurred, acquired or owing
and however arising whether under this Agreement or the "Other Agreements"
(hereinafter defined).

2.02 "Charges" shall mean all national, federal, state, county, city, municipal and/or
other governmental (or any instrumentality, division, agency, body or department thereof),
taxes, levies, assessments, charges, liens, claims or encumbrances upon and/or relating to
the "Collateral” (hereinafter defined), Borrower’s Liabilities, Borrower’s business,
Borrower’s ownership and/or use of any of its assets, and/or Borrower’s income and/or gross
receipts.

2.03 "Collateral" shall mean those assets of Borrower (individually or collectively), now
owned or hereafter acquired in which Borrower has granted Lender a security interest as
set forth in Section 4 of this Agreement as security for the Loan.

2.04 "Financials" shall mean those financial statements provided to D.E.D. at the time
of application for the Loan and financial statements hereinafter provided to D.E.D.
pursuant to the terms of this Agreement.

2.05 "Indebtedness” shall mean all obligations and liabilities of Borrower to any Person
(other than Lender) heretofore, now and/or from time to time hereafter owed, whether
under written or oral agreement, operation of law, or otherwise.

2.06 "Other Agreements" shall mean all agreements, instruments and documents
heretofore, now, and/or from time to time hereafter executed by and/or on behalf of
Borrower and delivered to Lender by Borrower.

2.07 "Property" shall mean the real estate located at 3800 West 42nd Street, Chicago,
[llinois 60632, and all buildings, facilities and structures now existing or hereafter erected
thereon.
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2.08 "Project"” shall mean all activities of Borrower on the Property using the proceeds of
the Loan or other Indebtedness. :

2.09 "Senior Lender” shall mean Harris Trust and Savings Bank, 111 West Monroe
Street, Chicago, [llinois 60690.

Section 3. Loan.

The Loan shall be made upon the following terms and conditions:
3.01 The principal sum of the Loan shall be $100,000.

3.02 The term of the Loan shall be 10 years.

3.03 The rate of interest charged on the Loan, per annum, shall be seventy- five percent’
(75%) of that rate of interest charged by First National Bank of Chicago as its base
commercial loan rate publicly announced, from time to time, as its "prime rate” ("Prime
Rate™), payable in equal monthly installments in the amount set forth on Lender’s
statement(s) provided Borrower on or before the 10th day of January, April, July and
October of each year the Loan remains outstanding. The aforesaid interest rate shall be
established as of the date this Agreement is executed and shall be adjusted as of the first
day of January, April, July and October of each year the Loan remains outstanding. The
first such interest adjustment shall be ' , 1987.

3.04 Repayment of the Loan shall be in 120 equal monthly installments of principal and
interest pursuant to Paragraph 3.03 above. Payments shall be made on or before the 1st
day of the month commencing on the 1st day of the first full month after disbursement of -
the Loan proceeds in the amount(s) set forth on Lender’s statement to Borrower.

3.05 Borrower expressly agrees that Loan proceeds shall be used only in amounts and
for purposes of acquiring land and a building located at 3800 West 42nd Street, Chicago,
[llinois 60632.

Section 4. Grant Of Security Interest.

To secure the prompt payment of, and the prompt, full and faithful performance of
Borrower’s Liabilities to Lender, Borrower hereby grants to Lender a security interest in
and to all Borrower’s now owned or hereafter acquired:

4.01 The Property, as defined in paragraph 2.07, subordinated to the Senior Lender.

4.02 Goods, inventory, equipment, vehicles and fixtures, including all replacements,
additions, accessions, and/or substitutions thereto and therefore; all products and proceeds
of the foregoing, including without limii.iion proceeds of insurance policies insuring the
Collateral. :

4.03 Borrower at its sole cost and expense, shall keep and maintain the Collateral
insured for its full replacement value against loss or damage by fire, theft, explosion, floods
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and all other hazards and risks ordinarily insured against by other owners or users of such
properties in similar businesses with insurers and in amounts as may be reasonably
satisfactory to Lender, plus, in the case of the Property, an A.L.T.A. Lender’s Title Policy in
the amount of Lender’s loan. Borrower. shall deliver to Lender an original copy of each
policy of insurance, and evidence of payment of all premiums therefor so long as the Loan is
outstanding. Such policies of insurance shall contain an endorsement showing Lender as
an additional insured as its interests may appear. In addition, such policies and/or
endorsement shall provide that the insurers shall give Lender not less than 30 days written
notice of any alteration or cancellation thereof. In the event Borrower at any time or times
hereafter shall fail to obtain or maintain any of the policies of insurance required under
this Agreement or to pay any premium in wholeé or in part when due, then Lender without
waiving or releasing any obligation or default by Borrower hereunder, may at any time or
times thereafter (but shall be under no obligation to do so) obtain and maintain such
policies of insurance and pay such premium and take any other action with respect thereto
which Lender deems advisable to protect its interest in the Loan. All sums so disbursed by
Lender, including reasonable attorney's fees, court costs, expenses and other charges
relating thereto, shall be payable by Borrower to Lender.

4.04 Borrower shall execute such financing statements and security agreements as
Lender may request to assure Lender’s security interest in the Collateral is perfected,
which statements and agreements shall be recorded with the Cook County Recorder of
Deeds, the Secretary of State of [llinois, and such locations as Lender may demand to
perfect its security interest in the Collateral.

4.05 All Borrower’s Liabilities shall constitute one loan secured by Lender’s security in
the Collateral and by all other security interest, liens, claims and encumbrances now
and/or from time to time hereafter granted by Borrower to Lender; provided however, that
the Loan may be subordinated to the loan of the Senior Lender and only the Senior Lender
in an amount not to exceed $100,000.

4.06 Borrower agrees that O. Keith Smith and Ingeborg S. Smith shall personally
guaranty the Loan.

Section 5. Conditions Precedent.

The following shall be required of Borrower as Conditions Precedent to disbursement of
Loan proceeds:

5.01 Borrower shall certify to Lender that Borrower has sufficient funds on hand or
irrevocably available to it to complete its obligations under the Agreement and has
identified the sources of said funds.

5.02 Borrower shall have furnished to Lender, duly executed financing statements to be
filed by the Lender, with the Secretary of State of Illinois and the Cook County Recorder of
Deeds, respectively.

5.03 Borrower shall have furrﬁshed to Lender insurance policies indicating that
Borrower, at its sole cost and expense, shall keep and maintain the Collateral insured for
the full replacement value against loss or damage by fire, theft, explosion, sprinklers and
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all other hazards and risks ordinarily insured against by other owners or users of such
properties in similar businesses. Said policy or policies shall be duly endorsed identifying
the Lender as a loss payee, as its interests appear.

5.04 Personal Guarantee of repayment of the Loan.

5.05 Consent of Senior Lender of D.E.D.’s Loan and Borrower’s grant of security interest
as security therefor. '

5.06 Subordination Agreement of Borrower’s officers subordinating their loans to the
Loan.

Section 6. Warranties, Representations And Covenants.
Borrower warrants, represents and covenants to Lender as follows:

6.01 All representations and warranties of Borrower contained in this Agreement and
the Other Agreements shall be true at the time of Borrower’s execution of this Agreement,
and shall survive the execution, delivery and acceptance hereof by the parties hereto.

6.02 Borrower shall be governed by, adhere to and obey any and all applicable federal,
state and local laws, statutes, ordinances, rules and regulations in effect during the term of
the Loan.

6.03 Except as disclosed in the Financials, (a) Borrower is now and at all times
hereafter, an [llinois corporation duly organized and existing and in good standing under
the laws of the State of Illinois as represented at the beginning of this Agreement, and is
qualified or licensed to do business in all other states in which the laws thereof require
Borrower to be so qualified and/or licensed; (b) Borrower has the right and power and is
duly authorized and empowered to enter into, execute, deliver and perform this Agreement;
(c) the execution, delivery and performance by Borrower of this Agreement shall not, by the
lapse of time, the giving of notice or otherwise, constitute a violation of any applicable law
or breach of any provision contained in Borrower’s Articles of [ncorporation or By- laws, or
contained in any agreement, instrument or document to which Borrower is now or
hereafter a party or by which it is or may become bound; (d) Borrower has and at all times
hereafter shall have good, indefeasible and merchantable title to and ownership of the
Collateral (as hereinafter defined), free and clear of all liens, claims, security interests and
encumbrances except those of Lender and as permitted pursuant to Section 4 of this
Agreement; (e) Borrower is now and at all times hereafter shall be solvent and able to pay
its debts as they mature; (f) there are no actions or proceedings which are pending or
threatened against Borrower (except as may be set forth in Borrower's application for the
Loan), which might result in any material and adverse change to Borrower’s financial
condition, or materially affect Borrower’s assets or the Collateral as of the date of this
Agreement; (g) Borrower has and is in good standing with respect to all government
permits, certificates, consents (including without limitation appropriate environmental
clearances and approvals) and franchises necessary to continue to conduct its business as
previously conducted by it and to own or lease and operate its properties (including but not
limited to the Property) as now owned or leased by it; (h) Borrower is not in default with
respect to any indenture, loan agreement, mortgage, deed or other similar agreement
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relating to the borrowing of monies to which it is a party or by which it is bound; (i) the
Financials fairly and accurately present the assets, liabilities and financial conditions and
results of operations of Borrower as of the date of application for the Loan and for the fiscal
year immediately preceding the date of Financials submitted thereafter; and (j) there has
been no material and adverse change in the assets, liabilities or financial condition of
Borrower since the dates of the aforesaid Financials.

6.04 Borrower shall cause all current outstanding loans and/or liens to be subordinated
to'this Loan if such subordination is necessary to assure that Lender occupies no less thana
second secured lien position on all of the Collateral. ‘Borrower shall furnish Lender
documents satisfactory to Lender which evidence Borrower's compliance with this
Paragraph 6.04.

6.05 Except as permitted under Section 4 hereof, Borrower shall not, without Lender’s
prior written consent thereto, which Lender may or may not give in its sole discretion,
concurrently or hereafter (a) grant a security interest in, assign, sell or transfer any of the
Collateral to any person, or permit, grant, or suffer or permit a lien, claim or encumbrance
upon any of the Collateral; (b) permit or suffer any levy, attachment or restraint to be made
affecting any of the Collateral; (¢) enter into any transaction not in the ordinary course of
its business which materially and adversely affects Borrower’s ability to repay Borrower’s
Liabilities or Indebtedness; or (d) permit the Tangible Net Worth, as measured in the
annual financial statements of Borrower to decrease more than 15% in any calendar year
subsequent to the date of this Agreement from the Tangible Net Worth of Borrower for the
immediately prior financial year (as shown in the financial statements).

6.06 Borrower shall pay promptly when due, all Charges. In the event Borrower, at any
time or times hereafter, shall fail to pay the Charges or to obtain discharges of the same,
Borrower shall so advise Lender thereof in writing at which time Lender may, without
walving or releasing any obligation or liability of Borrower under this Agreement, in its
sole discretion, make such payment, or any part thereof, or obtain such discharge and take
any other action with respect thereto which Lender deems advisable. All sums so paid by
Lender and any expenses, including reasonable attorney’s fees, court costs, expenses and
other charges relating thereto, shall be payable by Borrower to Lender. Notwithstanding
anything herein to the contrary, Borrower may permit or suffer Charges to attach to its
assets and may dispute the same without prior payment thereof, provided that Borrower, in
good faith shall be contesting said Charges in an appropriate proceeding and the same are
not in excess of $5,000, and Borrower has given such additional collateral and/or.
assurances as Lender in its sole discretion, deems necessary under the circumstances.

6.07 Borrower shall maintain financial records prepared by a certified public
accountant in accordance with generally accepted accounting principles consistently
applied not less frequently than annually, and certified to by the chief executive officer of
Borrower. Within 90 days following the close of each fiscal year of Borrower, Borrower
shall provide a copy of the aforesaid annual financ::l statement(s) to Lender. In addition,
upon Lender’s request, Borrower shall submit to Lender no more frequently than once per
calender quarter, statements of Borrower’s employment profile and financial condition
prepared in accordance with generally accepted accounting principles consistently applied.
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6.08 Borrower shall immediately notify Lender of any and all events or actions which
may materially affect Borrower's abilities to carry on its operations or perform all its
obligations under this Agreement or any other agreements whether senior or junior to the
Loan, and whether now existing or hereafter entered into by Borrower so long as any of
Borrower’s Liabilities remain unsatisfied.

Section 7. Maintaining Records/Right To Inspect.

7.01 Borrower shall keep and maintain such books, records and other documents as
shall be required by Lender and/or H.U.D. necessary to reflect and disclose fully the
amount and disposition of the Loan proceeds, the total cost of the activities paid for, in
whole or in part, with Loan proceeds, and the nature of all activities which are supplied or
to be supplied by other sources. All such books, records and other documents shall be
available at the offices of Borrower for inspection, copying, audit and examination at all
reasonable times by any duly authorized representative of the Lender and H.U.D.

7.02 Any duly authorized representative of the Lender or H.U.D. shall, at all reasonable
times, have access to all portions of the Project.

7.03 The rights of access and inspection provided in this Section 7 shall continue until
the completion of all close-out procedures respecting the Loan and until the f'mal
settlement and conclusion of all issues arising out of the Loan.

Section 8. Jobs.

8.01 Borrower shall use its best efforts to create approximately 18 new full- time
permanent jobs and 7 new part-time jobs within 36 months after execution of this
Agreement.

8.02 Borrower shall report in writing to D.E.D. as D:E.D. may from time to time request,
the numbers and kinds of jobs maintained, created and filled.

Section 9. Events Of Default.

Borrower shall be in Default under this Agreement upon the occurrence of any of the
following Event(s) of Default or conditions, namely: (a) failure to make when due and
owing, any payment under the Note which failure shall continue for a period of 10 days
following notice thereof to Borrower; (b) failure to perform any obligations of or any
covenants or liabilities contained or referred to herein other than payment due hereunder;
(¢c) any warranty, representation or statement made or furnished to Lender by or on behalf
of Borrower proving to have been false in any material respect when made or furnished; (d)
loss, theft, substantial damage, destruction, sale or encumbrance to or of any of the
Collateral, or the making of any levy, seizure or attachment thereof or thereon except as
expressly otherwise permitted under this Agreement; (e) Borrower’s sale, partial sale,
transfer or voluntary disposition of its business (f) involuntary, dissolution, termination of
existence, insolvency, business failure, appointment of a receiver of any part of the assets
of, assignment for the benefit of creditors by, or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against the Borrower or any guarantor or
surety of Borrower and for (b) through (D of this Section 10, continuing for a period of 60
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days after notice thereof to Borrower; or (h) any default of Other Agreements with the
Lender or the Senior Lender which would permit the Lender or the Senior Lender, as the
case may be, after the expiration of any applicable cure period thereunder, to accelerate its
loan. '

Section 10. Remedies

Upon such default (regardless of whether the Uniform Commercial Code as applicable
has been enacted in the jurisdiction where rights or remedies are asserted), and at any time
thereafter (such default not having previously been cured as set forth in Section 9 above),
Lender, at'its option, may declare all Borrower’s Liabilities secured hereby immediately
due and payable and shall have the remedies of a secured party under the Uniform
Commercial Code as adopted in Illinois ("Code") (and the foreclosure provisions of Ill. Rev.
Stat., Chapter 110, Section 15-101 ¢¢ seq.), including without limitation, the right to take
immediate and exclusive possession of Collateral, or any part thereof, and for that purpose
may, so far as Borrower can give authority therefor, with or without judicial process, enter
(if this can be done without breach of the peace), upon any premises on which the Collateral
or any part thereof may be situated and remove the same therefrom (provided that if the
Collateral is affixed to real estate, such removal shall be subject to the conditions of the
Code) and Lender shall be entitled to hold, maintain, preserve and prepare the Collateral
for sale, subject to Borrower’s right to redemption, in satisfaction of Borrower’s Liabilities
as provided in the Code. To this end, Lender may require Borrower to assemble the
Collateral and make it available to Lender for possession at a place to be designated by
Lender which is reasonably convenient to both parties. Unless the Collateral is perishable
or threatens to decline rapidly in value or is of a type customarily sold on a recognized
market, Lender will give Borrower at least five (5) days notice of the time and place of any
public sale thereof or of the time after which any private sale or any other intended
disposition thereof is to be made. The requirements of reasonable notice shall be met if
such notice is mailed, postage prepaid, to the address of Borrower shown in the beginning of
this Agreement at least five (5) days before the time of the sale or disposition. Lender may
buy at any public sale, and if the Collateral is of a type customarily sold on a recognized
market or is of a type which is the subject of a widely distributed standard price quotations,
it may buy at private sale. The net proceeds realized upon any such disposition, after
deduction for the expenses or retaking, holding, preparing for sale, selling or the like, and
reasonable attorney’s fees and legal expenses incurred by Lender in connection therewith,
shall be applied in satisfaction of Borrower’s Liabilities secured hereby. Lender wilil
account to Borrower for any surplus realized on such disposition and Borrower shall
remain liable for any deficiency.

The remedies of Lender hereunder are cumulative and the exercise of any one or more of
the remedies provided for herein or under the Code shall not be construed as a waiver of
any of the other remedies of Lender so long as any part of Borrower’s Liabilities remain
unsatisfied. '

Section 11. No Waiver By Lender.
Lender’s failure at any time or times hereafter to require strict performance by Borrower

of any provision of this Agreement shall not waive, affect or diminish any right of Lender
thereafter to demand strict compliance and performance therewith, nor shall any waiver
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by Lender of a Borrower’s Event of Default waive, suspend or affect any other Event of
Default under this Agreement, whether the same is prior or subsequent thereto, and
whether of the same or of a different type.

Lender’s delay in instituting or prosecuting any action or proceeding or otherwise
asserting its rights hereunder, shall not operate as a waiver of such rights or limit them in
any way so long as an Event of Default shall be continuing.

Section 12. Prepayment.

This Loan may be prepaid at anytime without premium or penalty.

Section 13. Equal Employment.

Borrower and its successors and assigns, agree that during the term of the Loan:

13.01 Borrower will not discriminate against any employee or applicant for employment
on account of race, religion, color, sex or national origin. Borrower will take affirmative
action to ensure that applicants are employed and that employees are treated during
employment, without regard to race, color, religion, sex, age or national origin. Such action
shall include, but not be limited to, the following: (a) employment upgrading, demotion,
transfer, recruitment or recruitment advertising, layoff or termination, rates of pay, or
other forms of compensation, and selection for trainin;, including apprenticeship.
Borrower agrees to post in conspicuous places, available to employees and applicants for
employment notices setting forth the provisions of this non-discrimination clause.

13.02 Borrower will in all solicitations of, or advertisements for, employees placed by or
on its behalf, state that all qualified applicants will receive con51deratxon for employment
without regard to race, religion, color, sex or national origin.

13.03 Discrimination as used herein shall be interpreted in accordance with the
Constitution and applicable federal laws. This covenant may be enforced solely by the
Lender and solely against the party who breaches this covenant.

Section 14. Disclaimer Of Relationship.

Nothing contained in this Agreement, nor any act of the Lender, shall be deemed or
construed by any of the parties, or by third persons, to create any relationship of third-
party beneficiary, or of principal or agent, or of limited or general partnership, or of joint
venture, or any association or relationship involving Lender.

Section 15. Conflict Of Interest.

No member, official or employee of Lender shall hi .2 any personal interest, direct or
indirect, in the Borrower’s business; nor shall any such member, official or employee
participate in any decision relating to Borrower’s business which affects his personal
interests or the interests of any corporation, partnership or association in which he is
directly interested.
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Section 16. Limitation Of Liability.

Borrower expressly agrees that no member, official, employee or agent of Lender shall be
individually or personally liable to Borrower, its successors or assigns for any actions
under this Agreement.

Section 17. Assignment.

17.01 Borrower may not sell, assign or transfer this Agreement without the prior
written consent of Lender.

17.02 Borrower consents to Lender’s sale, assignment, transfer or other disposition, at
any time and from time to time hereafter, of this Agreement, in whole or in part.

Section 18. Additional Provisions.

18.01 This Agreement may not be altered or amended except by written instrument
signed by all parties hereto.

18.02 All notices, certificates or other communications required or given hereunder
shall be in writing and placed in the United States mails, registered or certified, return
receipt requested, first class postage, prepaid and addressed as follows:

If To Lender: : Department of Economic Development
' of the City of Chicago
Room 2800
20 North Clark Street
Chicago, Illinois 60602
Attention: Commissioner

If To Borrower: Brewer Sewing Supplies
847 West Jackson
Chicago, Illinois 60607
Attention: Ingeborg M. Smith

. With Copies To: Corporation Counsel of the City of
Chicago
Room 511--City Hall
121 North LaSalle Street
Chicago, Illinois 60602
Attention: Finance and Economic
Development Division

The parties shall give notice if there are any further or different addresses to which
subsequent notices, certificates or other communications are to be sent.

18.03 If any provision hereof is held invalid or unenforceable by any court of competent
jurisdiction, such provision shall be deemed severed from this Agreement to the extent of
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such invalidity or unenforceability, and the remainder hereof will not be affected thereby,
each of the provisions hereof being severable in any such instance.

18.04 This Agreement shall be governed by and construed in accordance with the laws
of the State of [llinois.

In Witness Whereof, Lender and Borrower have caused this Agreement to be duly
executed and delivered as of the date first above written.

[Signaturé forms omitted for printing purposes.|

STATE OF ILLINOIS )
) SS:
COUNTY OF COOK )

[, the undersigned, a Notary Public in and for the County and State aforesaid, DO
HEREBY CERTIFY that the above-named officer of Brewer Sewing Supplies (the
"Company"), personally known to me to be the same person whose name-is subscribed to
the foregoing instrument, appeared before me this day in person and acknowledged that he
signed, sealed and delivered thesaid instrument as Officer of the Company and as the own
free and voluntary act of the Company for the uses and purposes therein set forth:

GIVEN under my hand and Notarial Seal this day of _. ,198_

Notary Public

My Commission Expires

Exhibit "B".
Redevelopment Agreement.

 This Agreement made as of the day of , 19
between the City of Chicago, Illinois ("City"), by and through its Department of Econom1c
Development, with offices at 20 North Clark Street, 28th Floor, Chicago, [llinois 60602
("D.E.D."); Brewer Sewing Supplies, an Illinois corporation with its prineipal offices at 847
West Jackson Street, Chicago, Illinois 60607 ("Purchaser"); and Prudential Life Insurance
Company of America, an [llinois corporation with its principal offices in Prudential Plaza,
Chicago, [llinois 60601 ("Seller™).

Recitals: .

Whereas, D.E.D. was established February 10, 1982 by ordinance of the City Council of
the City of Chicago as the successor agency to the Economic Development Commission; and
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Whereas, D.E.D. has as its primary purpose the creation of additional employrﬁent
opportunities in the City of Chicago through the attraction and expansion of industrial
development in the City of Chicago; and

Whereas, D.E.D. has received a federal grant from the United States Department of
Commerce in the amount of $7,700,000 for the funding of the Chicago Plan for Economic
Development ("Plan™), which among other things provides for the City to contribute funds
to reduce the acquisition costs of the real estate component of development projects to make
that element of such projects competitive with alternative sites outside the City; and

Whereas, Seller and Purchaser executed a Real Estate Sale Contract ("Sale Contract"),
relating to that certain realty commonly known as 3800 West 42nd Street, Chicago, [llinois
and consisting of a 50,500 square foot building located on approximately 80,492 square feet
of land ("Property"); and

Whereas, Purchaser intends to rehabilitate said buildings and equip the total project as
part of the expansion of its operations ("Project"); and

Whereas, Purchaser has requested City assistance in acquiring the Property, by
providing funds from the Plan to write-down the cost of the Property $.50 per square foot;
and

Whereas, the Economic Development Commission, pursuant to the Chicago Plan for
Economic Development, by resolution dated September 9, 1986, approved Purchaser’s
request; and

Whereas, Purchaser has represented that the Project will result in the retention of 20
permanent full-time jobs and 3 part-time jobs, and create an estimated 18 new permanent
full-time jobs and 7 new part-time jobs; "

. Now, Therefore, the parties hereto agree as follows:

Section I. Incorporation Of Recitals.

The above Recitals are hereby expressly incorporated herein and made a part hereof.

Section II. Payment For The Property.

The City hereby agrees to pay, pursuant to written direction of Purchaser, the sum of
$1.50 times the total square footage of the Property as determined by a plat of survey
completed prior to the closing of the transaction described in the Sale Contract, as part of
the purchase price for the Property as set forth in the Sale Contract.

Section III. Redevelopment Plan.

Purchaser agrees to acquire and improve the Property by rehabilitating the existing

'building and equipping the facility at a total cost of approximately $750,000

("Redevelopment Plan"). All plans and specifications for the Redevelopment Plan shall be
in conformity with all applicable state and local laws and regulations. Further, with all
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applicable state and local laws and regulations. Further, the Property shall be used in
accordance with applicable zoning laws. '

Section [V. Employment.

Purchaser shall use its best efforts to increase its total employment to approximately 38
permanent full-time employees and 10 part-time employees at the Property within 36
months of execution of this Agreement.

Section V. Conveyance Of Property.

(a) Immediately upon completion of the purchase of the Property pursuant to the Sale
Contract, Purchaser shall cause the deed for the Property to be recorded in the Office of the
Recorder of Deeds of Cook County, [llinois. '

(b) The sale and conveyance shall, in any event, be closed no later than

(¢) In the event that Purchaser (i) prior to the conveyance of the property, assigns or
attempts to assign this Agreement or any rights hereunder or (ii) fails to pay the purchase
price and take title to the property under tender of conveyance by Seller in conformance
with the Sale Contract and this Agreement, the City may in its sole discretion declare this
Agreement terminated and of no further force or effect on the parties hereto.

(d) Upon conveyance of the Property by Seller to Purchaser, Seller shall have no further
obligations under this Agreement to Purchaser or to City, except as to matters arising in

connection with said conveyance.

(e) Nothing contained in this Agreement shall in any way affect the obligations of Seller
and Purchaser to each other pursuant to the Sale Contract.

Section VI. Evidence Of Financing.

Purchaser shall submit evidence as to the commitment for necessary financing in an
amount sufficient to accomplish the purchase of the Property and completion of the
Redevelopment Plan not later than 10 days after execution of this agreement.

Section VII. Completion Of Improvements.

Purchaser shall complete or cause to be completed the Redevelopment Plan described in
Section III no later than

Section VIII. Time Of The Essence.
Time is of the essence of this Agreement.

Section IX. Certificate Of Completion.
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Promptly after completion of the improvements in accordance with this Agreement, the
City will, upon written request therefor, furnish Purchaser with an appropriate
instrument so certifying. The certification by the City shall be a conclusive determination
of satisfaction of Purchaser’s agreement to construct the improvements and shall be in a
form suitable for recording with the Cook County Recorder of Deeds. If the City shall
refuse or fail to provide the certification, the City shall, within 30 days after written
statement indicating in adequate detail how Purchaser has failed to complete the .
construction or rehabilitation of the improvements in conformity with this Agreement, or
is otherwise in default, and what measures or acts will be necessary in the opinion of the
City to take or perform in order to obtain the certification. '

Section X. Transfer Or Abandonment Of Property.

(a) Purchaser shall not sell, assign, convey or transfer, in whole or in part, the Property
or any interest therein until five years after disbursement of funds under this Agreement
without prior written approval of the City, except Purchaser may mortgage the Property
pursuant to Section XI, and may transfer the Property as part of a sale of all or
substantially all of its assets to a party who intends to continue Purchaser’s business at the
Property, and who expressly agrees to be bound by this Agreement prior to completing such
purchase.

(b) Purchaser shall not close or abandon the Property for a period of five years after
disbursement of funds under this Agreement;

Section XI. Limitation Upon Encumbrance Of Property.

Prior to the completion of the improvements as set forth in Section III as certified by the
City, neither Purchaser nor any successor in interest to the Property shall engage in any
financing or any other transaction creating any mortgage or other encumbrance or lien
upon the Property, or suffer any encumbrance or lien to be made on or attached to the
Property, except for the purposes only of obtaining funds to the extent necessary for
constructing and equipping the improvements as set forth in Section III, including funds
necessary for architects, engineers, surveyors, legal, title and financing fees, costs and
charges.

Section XII. Mortgagees Not Obligated To Construct.

Notwithstanding any of the provisions of this Agreement, the holder of any mortgage

authorized by this Agreement shall not be obligated by the provisions of this Agreement to

" construct or complete the construction of the improvements set forth in Section III or to

guarantee such construction or completion; nor shall any covenant or other provision be
construed to so obligate such holder.

Section XIII. Enforced Delay In Performance.
Neither the City nor Purchaser nor any successor in.interest shall be considered in

breach or default of its obligations with respect to the preparation of the Property for
redevelopment, or the event of enforced delay in the performance of such obligations due to
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causes beyond its control or without its fault or negligence. The time for the performance of
the obligations shall be extended for the period of the enforced delay, as determined by the
City, if the party seeking the extension shall request it in writing of the other party.

Section XIV. Maintaining Records And Right To Inspect/Access To Project.

(a) All books, records and other documents relating to this Agreement shall be subject to
the right of access by any duly authorized representatives of the City for purposes of
inspection, copy, audit or examination. '

{b) Any duly authorized representative of the City shall, at all reasonable times after
the Property has been conveyed by Seller to the Purchaser, have access to any portion of
the Property. '

(c) The rights to inspect and access shall extend until the completion of Purchaser’s
obligations under this Agreement, and until final settlement and conclusion of all issues
arising hereunder.

Section XV. Conflict Of Interest; City’s Representatives Not Individually Liable.

No member, official or employee of the City shall have any personal interest, direct or
indirect, in this Agreement; nor shall any such member, official or employee participate in
any decision relating to this Agreement which affects his personal interests or the interests
of any corporation, partnership or association in which he is directly or indirectly
interested. No member, official or employee of the City shall be personally liable to
Purchaser or any successor in interest in the event of any default or breach by the City or
for any amount which may become due to Purchaser or its successors or on any obligations
under the terms of this Agreement.

Section XVI. Survival Of Agreement.

This Agreement shall survive any transfer of title to the Property to the Purchaser or
any successor in interest to the Purchaser, and shall not be merged with any deed or other
instrument given pursuant to such a transfer.

Section XVII. Default.

A default shall have existed and be continuing under this Agreement if the obligations
set forth in Sections III, IV, VII, X, XI, XIX and XX are not met in the time and manner set
forth therein. :

Section XVIII. Remedies.

(a) Upon the occurrence of a default of this Agreement, the City st 2!l give written notice
thereof to the Purchaser.

(b) If the default shall exist and be continuing for a period in excess of 60 days after
receipt of the aforesaid notice, by the Purchaser, Purchaser shall upon written demand by
the City immediately return to the City all funds advanced plus interest from the date of
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disbursement of said funds by the City to the Purchaser at the prime rate announced from
time to time by Continental [llinois National Bank and Trust Company of Chicago.

(¢) Notwithstanding anything herein to the contrary, the parties hereto expressly agree
that Seller shall not be liable for any default of this Agreement except a default of Seller
under the Sale Contract. '

Section XIX. Non-discrimination.

Purchaser agrees that, while it shall have any interest in the Property, it shall not
discriminate on the basis of race, color, religion, sex, national origin, age or physical .
handieap, in the sale, lease, use or'occupancy of the Property or any improvement located or
to be erected thereon, or any part. thereof. Discrimination as used herein shall be
interpreted in accordance with federal law, as construed by court decisions. This covenant
may be enforced solely by the City against those parties who from time to time have an
interest in the Property in accordance with administrative or legal proceedings applicable
thereto. :

Section XX. Equal Employment Opportunity.

Purchaser for itself and its successors and assigns agrees that, during the construction of
the improvements provided in Section III of this Agreement:

(a) Purchaser will not discriminate against any employee or applicant for employment
because of race, religion, color, sex, national origin, age or physical handicap. 'Purchaser
will take affirmative action to ensure that applicants are employed, and that employees are
treated during employment, without regard to their race, color, religion, sex, national
origin, age or physical handicap. Such action shall include but not be limited to the
following: employment upgrading, demotion or transfer, recruitment or recruitment
advertising, layoff or termination, ratés of pay, or other forms of compensation, and
selection for training, including apprenticeship. Purchaser agrees to post in conspicuous
places, available to employees and applicants for employment, notices setting forth the
provisions of this nondiscrimination clause. '

(b) Purchaser will, in all solicitations or advertisements for employees placed by or on
its behalf, state that all qualified applicants will receive consideration for employment
without regard to race, religion, color, sex or national origin, age or physical handicap.

(¢) Purchaser will include the provisions of paragraphs (a) and (b) in every contract, and
will require the inclusion of these provisions in every subcontract entered into by any of its
contractors, so that such provisions will be binding upon each such contractor or:
subcontractor, as the case may be. :

(d) Discrimination as used herein shall be interpreted in accordance with federal law as
construed by court decisions. This covenant may be enforced solely by the City and solely

against the party which breaches this covenant.

Section XXI. Miscellaneous.
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(a) This Agreement shall be binding upon the successors, assigns and/or transferees of
Purchaser.

(b) Any and all notices given or required hereunder shall be in writing and deemed
given on the second day following the day on which the same has been placed in the U.S.
Mail, first class, registered with return receipt requested, postage and fees prepaid, and
addressed as follows:

Ifto City: Department of Economic Development
of the City of Chicago
Room 2800
20 North Clark Street
Chicago, Illinois 60602

Attention: Commissioner
If to Purchaser: ) Brewer Sewing Supplies
: 847 West Jackson
Chicago, Illinois 60607
Attention: Ingeborg W. Smith
If to Seller: Prudential Life Insurance
Company of America
Prudential Plaza
Chicago, Illinois 60601
Attention: Loan Officer
which addresses may be changed at any time by written notice.
(¢) If any provision hereof is held invalid or unenforceable by any court of competent
jurisdiction, such provision shall be deemed severed from this Agreement to the extent of
such invalidity or unenforceablity, and the remainder hereof will not be affected thereby,

each of the provisions hereof being severable in any such instance.

(d) This Agreement shall be governed by and céristrued in accordance with the laws of
the State of Illinois.

In Witness Whereof, the parties have caused this Agreement to be duly executed and
delivered as of the date first above written.

[Signature forms omitted for printing purposes.]

EXECUTION OF LOAN AND SECURITY AGREEMENT WITH
MAYA ROMANOFF CORPORATION.
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The Committee on Finance submitted a report recommending that the City Council pass a
proposed ordinance transmitted therewith, authorizing the execution of a loan and security
agreement with Maya Romanoff Corporation, whereby Business Development Loan Funds in
the amount of $150,000.00 will be loaned to assist in the relocation and expansion of its
business at 1730 West Greenleaf Avenue. :

On motion of Alderman Burke, the said proposed ordinance was Passed by yeas and nays as
follows: '

Yeas -- Aldermen Rush, Evans, Bloom, Sawyer, Beavers, Huels, Madrzyk, Burke, Carter,
Langford, Streeter, Kellam, Sheahan, Kelley, Sherman, Krystyniak, Soliz, W. Davis, Smith,
D. Davis, Hagopian, Santiago, Bitoy, Banks, Giles, Cullerton, Laurino, O'Connor, Pucinski,
Natarus, Oberman, Schulter, Volini, Orr -- 34.

Nays -- None.
Alderman Krystyniak moved to reconsider the foregoing vote. The motion was lost.
The following is said ordinance as passed:

WHEREAS, The Department of Economic Development of the City of Chicago has as its
primary purpose the creation of additional employment opportunities in the City of
Chicago through the attraction and expansion of economic development activity in the
City; and

WHEREAS, The United States Department of Housing and Urban Development has
made available to the City of Chicago through the federal Community Development Block
Grant Program, a grant in the amount of $1,500,000.00 to be used to make low interest
loans to start up and expand businesses; and

WHEREAS, The Maya Romanoff Corporation has made application to the Department
of Economic Development to borrow $150,000.00 for the purpose of purchasing real estate
and machinery and equipment which will result, among other things, in the creation of an
estimated 15 new permanent job opportunities over three years for low and moderate
income persons residing in the City; and

WHEREAS, The Economic Development Commission has approved the application of
the Maya Romanoff Corporation for such loan; now, therefore, '

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The Commissioner of Economic Development is authorized to enter into
and execute, subject to review as to form and legality by the Corporation Counsel, a Loan
and Security Agreement with the Maya Romanoff Corporation, pursuant to wiich the City
will loan $150,000.00 to the Maya Romanoff Corporation to assist in the expansion of
operations, said Loan and Security Agreements to be substanially in the form attached
hereto as Exhibit A.
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SECTION 2. The Commissioner of Economic Development is further authorized to enter
into and execute such other documents as may be necessary and proper to implement the
terms of the Loan and Security Agreement.

SECTION 3. This ordinance shall be effectiee by and from the date of its passage.
Exhibit A (Loan and Security Agreement) attached to this ordinance reads as follows:
Exhibit A.
Loan and Security Agreement.

This Agreement is entered into and executed as of this day of
, 1987, by and between the City of Chicago, Illinois, an Illinois municipal
corporation ("Lender") by and through its Department of Economic Development
("D.E.D."), having its offices at 20 North Clark Street, Chicago, Illinois 60602 and Maya
Romanoff Corporation, an Illinois corporation, with principal offices at 1730 West
Greenleaf Avenue, Chicago, Illinois, 60626 ("Borrower"). :

Recitals.

Whereas, D.E.D. was established on 10 February 1982 by ordinance of the Cify Council
of the City of Chicago; and

Whereas, D.E.D. has as its primary purpose the. creation of additional employment
opportunities in the City of Chicago through the attraction and expansion of industrial and
commercial development in the City; and

Whereas, D.E.D. has funds available to it through its Business Development Loan
Program through the Community Development Block Grant Program of the U. S.
Department of Housing and Urban Development ("H.U.D.") in the amount of
$1,500,000.00; and

Whereas, Borrower desires to borrow and Lender desires to lend the sum of One
Hundred Fifty Thousand and 00/100 Dollars ($150,000.00) to prov1de working capital to be
used for the relocation and expansion of an ongoing business;

Now, Therefore, in consideration of the mutual covenants contained herein and for other
good and valuable consideration, receipt of which is hereby acknowledged, the parties
agree as follows: ’

Section 1. The Above Recitals Are Incorporated Herein And Made A Part Hereof By
Reference.

Section 2. Definitions.
2.01 "Borrower’s Liabilities” shall mean all obligations and liabilities of Borrower to

Lender (including without limitation all debts, claims and indebtedness) whether primary,
secondary, direct, contingent, fixed or otherwise heretofore, now and/or from time to time
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hereafter owing, due or payable, however evidenced, created, incurred, acquired or owing
"and however arising whether under this Agreement or the "Other Agreements”
(hereinafter defined).

2.02 "Charges" shall mean all national, federal, state, county, city, municipal and/or
other governmental (or any instrumentality, division, agency, body or department thereof),
taxes, levies, assessments, charges, liens, claims or encumbrances upon and/or relating to
the "Collateral” (hereinafter defined), Borrower’s Liabilities, Borrower’s business,
Borrower’s ownership and/or use of any of its assets, and/or Borrower’s income and/or gross
receipts. '

2.03 "Collateral” shall mean those assets of Borrower (individually or collectively), now
owned or hereafter acquired in which Borrower has granted Lender a security interest as
set forth in Section 4 of this Agreement as security for the Loan.

2.04 "Financials" shall mean those financial statements provided to D.E.D. at the time
of application for the Loan and financial statements heremafter provided to D.E.D.
pursuant to the terms of this Agreement.

2.05 "Indebtedness” shall mean all obligations and liabilities of Borrower to any Person
(other than Lender), heretofore, now and/or from time to time hereafter owed, whether
under written or oral agreement, operation of law, or otherwise.

2.06 "Other Agreements" shall mean all agreements, instruments and documents
heretofore, now, and/or from time to time hereafter executed by and/or on behalf of
Borrower and delivered to Lender by Borrower.

2.07 "Property” shall mean that certain parcel of real estate located at 1730 West
Greenleaf Avenue, Chicago, Illinois 60626 and all buildings, facilities and structures now
existing or hereafter erected thereon.

2.08 "Project" shall mean the relocation and expansion by Borrower of its ongoing
business and all activities of Borrower on the Property using the proceeds of the Loan or
other Indebtedness.

2.09 "Senior Lender" shall mean Harris Trust and Savings Bank, Chicago, Illinois.

Section 3. Loan.

The Loan shall be made upon the following terms and conditions:

3.01 The principal sum of the Loan shall be $150,000.00.

3.02 The term of the Loan sha’i he 15 years.

3.03 The rate of interest charged on the Loan, per annum, shall be 75% of that rate of
interest charged by First National Bank of Chicago to its most credit-worth customers upon

ninety (90) day unsecured loans, in effect from time to time "Prime Rate", payable in equal
monthly installments in the amount set forth on Lender statement(s) provided Borrower on
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or before the 10th day of January, April, July and October of each year the Loan remains
outstanding. The aforesaid interest rate shall be established as of the date this Agreement
is executed and shall be adjusted as of the first day of January, April, July and October of
each year the Loan remains outstanding. The first such interest adjustment shall be April
1, 1987. In accordance with the above, the initial interest rate shall be 5.625%.

3.04 Repayment of the Loan shall be in 180 equal monthly installments of principal
together with interest thereon at the rate set forth and as adjusted from time to time,
pursuant to Paragraph 3.03 above. Payments shall be made on or before the first day of the
month commencing on the 1st day of July, 1987.

3.05 Borrower expressly agrees that Loan proceeds shall be used only for purposes of
relocation and expansion of its business to 1730 West Greenleaf Avenue, Chicago, Illinois
60626. :

Section 4. Grant Of Security Interest.

To secure the prompt payment to Lender of and the prompt, full and faithful
performance of Borrower's Liabilities, Borrower hereby grants, or causes to be granted, to
Lender a security interest in and to all of the following:

4.01 The "Property”.

4.02 Inventory, equipment, machinery, vehicles and fixtures, and other tangible
business assets located at the Property, or otherwise owned by Borrower including all
replacements, additions, accessions, and/or substitutions thereto and therefore; all
products and proceeds of the foregoing, including without limitation proceeds of insurance
policies insuring the Collateral.

4.03 Borrower at its sole cost and expense, shall keep and maintain the Collateral
insured for its full replacement value against loss or damage by fire, theft, explosion,
floods, collision, and all other hazards and risks ordinarily insured against by other owners
or users of such properties in similar businesses with insurers and in amounts as may be
reasonably satisfactory to Lender. Borrower shall deliver to Lender an original copy of each
policy of insurance, and evidence of payment of all premiums therefor so long as the Loan is
outstanding. Such policies of insurance shall contain an endorsement showing Lender as
an additional insured as its interests may appear. In addition, such policies and/or
endorsement shall provide that the insurers shall give Lender not less than 30 days written
notice of any alteration or cancellation thereof. In the event Borrower at any time or times
hereafter shall fail to obtain or maintain any of the policies of insurance required under
this Agreement or to pay any premium in whole or in part when due, then Lender without
waiving or releasing any obligation or default by Borrower hereunder, may at any time or
times thereafter (but shall be under no obligation to do so) obtain and maintain such
policies of insurance and pay such premium and take any other action with respect ihereto
which Lender deems advisable to protect its interest in the Loan. All sums so disbursed by
Lender, including reasonable attorney’s fees, court costs, expenses and other charges
relating thereto, shall be payable by Borrower to Lender.
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4.04 Borrower shall execute or cause to be executed such financing statements and
mortgages or security agreements as Lender may request, which statements and
agreements shall be recorded at such locations at Borrower’s expense as the Lender
designates to perfect its security interest in the Collateral.

4.05 All Borrower’s Liabilities shall constitute one loan secured by Lender’s security in
the Collateral and by all other security interests, liens, claims and encumbrances now
and/or from time to time hereafter granted by Borrower to Lender; provided however, that
notwithstanding the fact that the City may, from time to time, agree to a parity security

~ position with another lender(s), and except as to the "Realty”, the liens and/or security of
the Loan may be subordinated to the loan of the Senior Lender and only the Senior Lender
in an amount not to exceed $150,000.00, plus additional amounts actually advanced by the
Senior Lender upon Borrower’s failure to perform its obligations to the Senior Lender.

4.07 Borrower agrees that Maya Romanoff shall individually and personally guaranty
the Loan and Maya Romanoff Corporation shall provide unconditional corporate
guarantees of repayment of the Loan.

Section 5. Conditions Precedent.

The following, some of which may already have been accomplished, shall be required of
Borrower as Conditions Precedent to disbursement of Loan proceeds:

5.01 Borrower shall certify to Lender that Borrower has sufficient funds on hand or
irrevocably available to it to complete its oblxgatxons under the Agreement and has
identified the sources of said funds.

5.02 Borrower shall have furnished to Lender duly executed financing statements to be
filed at Borrower’s expense, by the Lender at such locations as the Lender designates.

5.03 Borrower shall have furnished to Lender insurance policies indicating that
Borrower, at its sole cost and expense, shall keep and maintain the Collateral insured for
the full replacement value against loss or damage by fire, theft, explosion, sprinklers,
collision and all other hazards and risks ordinarily insured against by other owners or
users of such business assets in similar businesses. Said policy or policies shall be duly
endorsed identifying the Lender as a loss payee, as its interest shall appear.

5 04 Personal Guarantee of Maya Romanoff and corporate guarantee of Maya Romanoff
Corporation for repayment of the Loan.

-5.05 Consent of Senior Lender to D.E.D.’s Loan and Borrower’s grant of security interest
as security therefor.

Section 6. Warranties, Representations And Covenants.

Borrower warrants and represents and covenants to Lender as follows:
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6.01 All representations and warranties of Borrower contained in this Agreement and
the Other Agreements shall be true at the time of Borrower’s execution of this Agreement,
and shall survive the execution, delivery and acceptance hereof by the parties hereto.

6.02 Borrower shall be subject to, obey and adhere to any and all federal, state, and local
laws, statutes, ordinances, rules and regulations, and executive orders as are now or may
be in effect during the term of the Loan, including without limitation those rules and
regulations promulgated by the United States Department of Housing and Urban
Development and set forth in Title 24 of the Code of Federal Regulations, Part 570, Subpart
K. .

6.03 Except as disclosed in the Financials, (a) Borrower is now and at all times
hereafter, an Illinois corporation duly organized and existing and in good standing under
the laws of the Illinois as represented at the beginning of this Agreement, and qualified or
licensed to do business in all other states in which the laws thereof require Borrower to be
so qualified and/or licensed; (b) Borrower has the right and power and is duly authorized
and empowered to enter into, execute, deliver and perform this Agreement; (c) the
execution, delivery and performance by Borrower of this Agreement shall not, by the lapse
of time, the giving of notice or otherwise, constitute a violation of any applicable law or
breach of any provision contained in Borrower’s Articles of Incorporation or By-laws, or
contained in any agreement, instrument or document to which Borrower is now or

-hereafter a party or by which it is or may become bound; (d) Borrower has and at all times
hereafter shall have either control of or good, indefeasible and merchantable title to and
ownership of the Collateral, free and clear of all liens, claims, security interests and
encumbrances except those of Lender and as otherwise permitted under Section 4 of this
Agreement; (e) Borrower is now and at all times hereafter shall be solvent and able to pay
its debts as they mature; (f) there are no actions or proceedings which are pending or
threatened against Borrower (except as may be set forth in Borrower’s application for the
Loan), which might result in any material and adverse change to Borrower’s financial
condition, or materially affect Borrower’s assets or the Collateral as of the date of this
Agreement; (g) Borrower has and is in good standing with respect to all government
permits, certificates, consents (including without limitation appropriate environmental
clearances and approvals) and franchises necessary to continue to conduct its business as
previously conducted by it and to own or lease and operate its properties (including but not
limited to the Property) as now owned or leased by it; (h) Borrower is not in default with
respect to any indenture, loan agreement, mortgage, deed or other similar agreement
relating to the borrowing of monies to which it is a party or by which it is bound; (i) the
Financials fairly and accurately present the assets, liabilities and financial conditions and
results of operations of Borrower as of the date of application for the Loan and for the fiscal
year immediately preceding the date of Financials submitted thereafter; and (j) there has
been no material and adverse change in the assets, liabilities or financial condition of
Borrower since the dates of the aforesaid Financials.

6.04 Borrower shall cause all currz:i.t outstanding loans and/or liens to be subordinated
to this Loan if such subordination is necessary to assure that Lender occupies no less thana
second secured lien position on all of the Collateral. Borrower shall furnish Lender
documents satisfactory to Lender which evidence its compliance with this Paragraph 6.04.
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6.05 Except as permitted under Section 4 hereof, Borrower shall not, without Lender’s
prior written consent thereto, which Lender may or may not give in its sole discretion,
concurrently or hereafter (a) grant a security interest in, assign, sell or transfer any of the
Collateral to any person, or permit, grant, or suffer or permit a lien, claim or encumbrance
upon any of the Collateral; (b) permit or suffer any levy, attachment or restraint to be made
affecting any of the Collateral; (¢) enter into any transaction not in the ordinary course of
its business which materially and adversely affects Borrower’s ability to repay Borrower’s
Liabilities or Indebtedness; or (d) permit the Tangible Net Worth, as measured in the
annual financial statements of Borrower to decrease more than 15% in any calendar year
subsequent to the date of this Agreement from the Tangible Net Worth of Borrower for the
immediately prior financial year (as shown in the Financials).

6.06 Borrower shall pay promptly when due, all of the Charges. In the event Borrower,
at any time or times hereafter, shall fail to pay the Charges or to obtain discharges of the
same, Borrower shall so advise Lender thereof in writing at which time Lender may,
without waiving or releasing any obligation or liability of Borrower under this Agreement,
in its sole discretion, make such payment, or any part thereof, or obtain such discharge and
take any other action with respect thereto which Lender deems advisable. All sums so paid
by Lender and any expenses, including reasonable attorney’s fees, court costs, expenses and
other charges relating thereto, shall be payable by Borrower to Lender. Notwithstanding
anything herein to the contrary, Borrower may permit or suffer Charges to attach to its
assets and may dispute the same without prior payment thereof, provided that Borrower, in
good faith shall be contesting said Charges in an appropriate proceeding, and Borrower has
given such additional collateral and/or assurances as Lender in its sole discretion, deems
necessary under the circumstances. '

~ 6.07 Borrower shall maintain financial records prepared by a certified public
accountant in accordance with generally accepted accounting principles consistently
applied not less frequently than annually, and certified to by the chief executive officer of"
Borrower. Within 90 days following the close of each fiscal year of Borrower, Borrower
shall provide a copy of the aforesaid annual financial statement(s) to Lender. [n addition,
upon Lender’s request, Borrower shall submit to Lender no less frequently than once per
calendar quarter, statement of Borrower’s employment profile and Borrower’s financial
condition prepared in accordance with generally accepted accounting principles
consistently applied.

6.08 Borrower shall immediately notify Lender of any and all events or actions which
may materially affect Borrower’s abilities to carry on its operations or perform all its
obligations under this Agreement or any other agreements whether senior or junior to the
Loan, and whether now existing or hereafter entered into by Borrower so long as any of
Borrower’s Liabilities remain unsatisfied.

Section 7. Jobs.
7.01 Borrower shall use its best efforts to maintain approximately 14 present full-time

jobs; and shall use its best efforts to create and maintain approximately 15 new, permanent
jobs within 36 months after execution of this Agreement.
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7.02 Borrower shall report in writing to D.E.D. as D.E.D. may from time to time request,
the numbers and kinds of jobs maintained, created and filled.

7.03 Borrower shall keep and maintain such books, records and other documents as
shall be required by Lender and necessary to reflect and disclose fully the amount and
disposition of the Loan proceeds, the total cost of the activities paid for, in whole or in part,
with Loan proceeds, and the nature of all activities which are supplied or to be supplied by
other sources. All such books, records and other documents shall be available at the offices
of Borrower for inspection, copying, audit and examination at all reasonable times by any
duly authorized representative of the Lender.

7.04 Any duly authorized repres_entéttive of the Lender shall, at all reasonable times,
have access to all portions of the Project.

7.05 The rights of access and inspection provided in this Section 7 shall continue until
the completion of all close-out procedures respecting the Loan and until the final
settlement and conclusion of all issues arising out of the Loan.

Section 8. Events Of Default.

Borrower shall be in Default under this Agreement upon the occurrence of any of the
following Event(s) of Default or conditions, namely:

" (i) default in the payment of interest on the Note when the same is due in accordance
with the terms hereof; or

(ii) default in the payment of the principal of the Note when due in accordance with the
terms hereof; or -

(iii) default in the performance or observance of any other covenant or agreement of the
Borrower contained herein, which default shall remain unremedied for thirty (30) days
after written notice thereof shall have been given by the City to the Borrower; provided,
however, if such correction, by its nature, cannot be performed within said 30-day
period, then, if the Borrower commences such correction within said 30-day period and
diligently pursues such correction, the time period within which such correction must be
performed shall end ninety (90) days following the written notice from the Lender; or

(iv) the occurrence of an Event of Default under any of the Security Documents or under
any agreement or document relating to the loan of the Senior Lender, which default is
not timely cured pursuant, to any applicable cure period as set forth in the Security
Documents or the Senior Lender Loan, as the case may be;

(v) any warranty, representation or statement made or furnished to Lender by or on
behalf of Borrower proving to have been false in any material respect when made or
furnished;

(vi) loss, theft, substantial damage, destruction, sale or encumbrance to or of any of the
Collateral, or the making of any levy, seizure or attachment thereof or thereon except as
expressly otherwise permitted under this Agreement;
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(vii) Borrower’s sale, partial sale, transfer or voluntary disposition of its business;

(viii) dissolution, termination of existence, insolvency, business failure, appointment of
a receiver of any part of the assets of, assignment for the benefit of creditors by, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or
against the Borrower or any guarantor or surety of Borrower.

Section 9. Remedies

Upon such default, and at any time thereafter (such default not having previously been
cured as set forth in Section 8 above), Lender, at its option, may declare all Borrower's
Liabilities secured hereby immediately due and payable and shall have the remedies of a .
secured party under the Uniform Commercial Code as adopted in Illinois ("Code™) (and the
foreclosure provisions of Ill. Rev. Stat., Chapter 110, Section 15-101 et seq.), including
without limitation, the right to take immediate and exclusive possession of Collateral, or
any part thereof, and for that purpose may, so far as Borrower can give authority therefor,
with or without judicial process, enter (if this can be done without breach of the peace),
upon any premises on which the Collateral or any part thereof may be situated and remove
the same therefrom (provided that 'Lf'tlhe Collateral is affixed to real estate, such removal
shall be subject to the conditions of the Code) and Lender shall be entitled to hold,
maintain, preserve and prepare the Collateral for sale, subject to Borrower’s right to
redemption, in satisfaction of Borrower’s Liabilities as provided in the Code. To this end,
Lender may require Borrower to assemble the Collateral and make it available to Lender
for possession at a place to be designated:by Lender which is reasonably convenient to both
parties. Unless the Collateral is perishable or threatens to decline rapidly in value or is of

" a type customarily sold on a recognized market, Lender will give Borrower at least ten (10)

" days notice of the time and place of any public sale thereof or of the time after which any
private sale or any other intended disposition thereof is to be made. The requirements of
reasonable notice shall be met if such! notice is mailed, postage prepaid, to the address of
Borrower shown in the beginning of this Agreement at least ten (10) days before the time of
the sale or disposition. Lender may buy at any public sale, and if the Collateral is of a type

. customarily sold on a recognized market or is of a type which is the subject of a widely
distributed standard price quotations, it may buy at private sale. The net proceeds realized
upon any such disposition, after deduction for the expenses or retaking, holding, preparing
for sale, selling or the like, and reasonable attorney’s fees and legal expenses incurred by
Lender in connection therewith, shall be applied in satisfaction of Borrower’s Liabilities
secured hereby. Lender will account to Borrower for any surplus realized on such
disposition and Borrower shall remain liable for any deficiency.

The remedies of Lender hereunder are cumulative and the exercise of any one or more of
the remedies provided for herein or under the Code shall not be construed as a waiver of
any of the other remedies of Lender so long as any part of Borrower’s Liabilities remain
unsatisfied.

Section 10. No Waiver By Lender.
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Lender’s failure at any time or times hereafter to require strict performance by Borrower
of any provision of this Agreement shall not waive, affect or diminish any right of Lender
thereafter to demand strict compliance and performance therewith, nor shall any waiver
by Lender of a Borrower’s Event of Default waive, suspend or affect any other Event of
Default under this Agreement, whether the same is prior or subsequent thereto, and

~whether of the same or of a different type.

Lender’s delay in instituting or prosecuting any action or proceeding or otherwise
asserting its rights hereunder, shall not operate as a waiver of such rights or limit them in
any way so long as an Event of Default shall be continuing.

Section 11. Prepayment.

This Loan may be prepaici at anytime without premium or penalty.

Section 12. Equal Employment.

Borrower and its successors and assigns, agree that during the term of the Loan:

12.01 Borrower will not discriminate against any employee or applicant for employment
on account of race, religion, color, age, sex, handicap or national origin. Borrower will take
affirmative action to ensure that applicants are employed and that employees are treated
during employment, without regard to race, color, age, religion, sex, handicap or national
origin. Such action shall include, but not be limited to the following: (a) employment
upgrading, demotion, transfer, recruitment or recruitment advertising, layoff or
termination, rates of pay, or other forms of compensation, and selection for training,
including apprenticeship. Borrower agrees to post in conspicuous places, available to
employees and applicants for employment, notices setting forth the provisions of this non-
discrimination clause.

12.02 Borrower will in all solicitations of, or advertisements for, employees placed by or
on its behalf, state that all qualified applicants will receive consideration for employment
without regard to race, religion, color, age, sex, handicap or national origin.

12.03 Discrimination as used herein shall be interpreted in accordance with the
Constitution and applicable federal laws. This covenant may be enforced solely by the City
and solely against the party who breaches this covenant.

Section 13. Disclaimer Of Relationship.

Nothing contained in this Agreement, nor any act of the Lender, shall be deemed or
construed by any of the parties, or by third persons, to create any relationship of third-
party beneficiary, or of principal or agent, or of limited or general partnership, or of joint

venture, or any association or relationship involving Lender.

Section 14. Conflict Of [nterest.
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No member, official or employee of Lender shall have any personal interest, direct or
indirect, in the Borrower’s business; nor shall any such member, official or employee
participate in any decision relating to Borrower’s business which affects his/her personal
interests or the interests of any corporation, partnership or association in which he/she is
directly interested.

Section 15. Limitation Of Liability.

Borrower expressly agrees that no member, official, employee or agent of Lender shall be
individually or personally liable to Borrower, its successors or assigns in the event of any
default or breach by Lender under this Agreement.

Section 16. Assignment.

16.01 Borrower may not sell, assign or transfer this Agreement without the prior
written consent of D.E.D.

16.02 Borrower consents to Lender’s sale, assignment, transfer or other disposition, at
any time and from time to time hereafter, of this Agreement, in whole or in part.

Section 17. Additional Provisions.

17.01 This Agreement may not be altered or amended except by written instrument
signed by all parties hereto.

17.02 All notices, certificates or other communications required or given hereunder
shall be in writing and placed in the United States mails, registered or certified, return
receipt requested, first class postage, prepaid and addressed as follows:

[f To Lender: ' Department of Economic Development
of the City of Chicago '
Room 2800
20 North Clark Street
Chicago, Illinois 60602
Attention: Commissioner

With Copies To: Office of the Corporation Counsel
Room 511--City Hall
121 North LaSalle Street
Chicago, I1linois 60601

If To Borrower: Maya Romanoff Corporation
' 1730 West Greenleaf Avenue
Chicago, Illinois 60626
Attention: Maya Romanoff

Copy To: Robert A. Romanoff, Esq.
100 North LaSalle Street, No. 2515
Chicago, Illinois 60602
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The parties may designate any further or different addresses to which subsequent notices,
certificates or other communications shall be sent.

17.03 If any provision hereof is held invalid or unenforceable by any court of competent
jurisdiction, such provision shall be deemed severed from this Agreement to the extent of
such invalidity or unenforceability, and the remainder hereof will not be affected thereby,
each of the provisions hereof being severable in any such instance.

17.04 This Agreement shall be governed by and construed in accordance with the laws
of the State of Illinois.

17.05 In all instances where the Lender’s consent or approval is required, Lender agrees
not to unreasonably, arbitrarily or capriciously withhold such consent or approval.

In Witness Whereof, Lender and Borrower have caused thlS Agreement to be duly
executed and delivered as of the date first above written.

{Signature forms omitted for printing purposes.]

STATE OF ILLINOIS )
) SS.
COUNTY OF COOK )

[, the undersigned, a Notary Public in and for the County and State aforesaid, DO
HEREBY CERTIFY that the above-named officers of Maya Romanoff Corporation (the
"Borrower") personally known to me to be the same persons whose names are subscribed to
the foregoing instrument, appeared before me this day in person and acknowledged that
they signed, sealed and delivered the said instrument as their own free and voluntary act,
for the uses and purposes therein set forth:

GIVEN under my hand and Notarial Seal this day of 1987.

Notary Public

My Commission Expires

SUPPLEMENTAL BOND INDENTURE SUBSTITUTING LA SALLE
NATIONAL BANK FOR COSMOPOLIT*N BANK AS TRUSTEE
FOR 811 WEST EVERGREEN PARTNERSHIP PROJECT
INDUSTRIAL REVENUE BONDS.
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The Committee on Finance submitted a report recommending that the City Council pass a
proposed ordinance transmitted therewith, concerning an amended ordinance adopted
December 23, 1985, and amended December 10, 1986, authorizing a Supplemental Bond
Indenture which substitutes LaSalle National Bank for the Cosmospolitan National Bank of
Chicago as trustee of the Industrial Revenue Bonds relating to the 811 West Evergreen
‘Partnership Project.

On motion of Alderman Burke, the said proposed ordinance was Passed by yeas and nays as
follows:

Yeas -- Aldermen Rush, Evans, Bloom, Sawyer, Beavers, Huels, Madrzyk, Burke, Carter,
Langford, Streeter, Kellam, Sheahan, Kelley, Sherman, Krystyniak, Soliz, W. Davis, Smith,
D. Davis, Hagopian, Santiago, Bitoy, Banks, Giles, Cullerton, Laurino, O’Connor, Pucinski,
Natarus, Oberman, Schulter, Volini, Orr -- 34.

Nays -- None.
The following is said ordinance as passed:

WHEREAS, The City of Chicago, Illinois, pursuant to its home rule powers and
pursuant to the provisions of Chapter 15.2 of Municipal Code of the City of Chicago, as
amended, adopted an ordinance on December 23, 1985 as amended December 10, 1986
{together such ordinances are referred to herein as the "Bond Ordinance") authorizing and
providing for the issuance by the City of Chicago, [llinois (the "Issuer™ of $1,650,000
aggregate principal amount of industrial revenue bonds (811 West Evergreen Partnership
Project) (the "Bonds"), payable from the receipts from a loan agreement and a collateralized
credit agreement; authorizing the execution and delivery of a loan agreement between the
City of Chicago, the 811 West Evergreen Partnership (the "Partnership™), and LaSalle
National Bank, not personally, but solely as trustee under a trust agreement dated
December 11, 1984 and known as Trust No. 109228 (the "Land Trustee") (the Partnership
and Land Trustee are sometime referred to hereinafter as the "Owner"), a bond purchase
agreement, an indenture of trust, and other documents providing for the acquisition,
rehabilitation, and financing of said project; confirming the sale of said bonds to the
purchaser thereof; and related matters; and

WHEREAS, In connection with the issuance of the Bonds, the Issuer has heretofore
executed and delivered an Indenture of Trust (the "Indenture") dated as of December 1,
1986 by and between the Issuer and The Cosmopolitan National Bank of Chicago, Chicago, -
Illinois, as trustee (the "Trustee™); and

WHEREAS, The Trustee has given to the Issuer, among others, notice of its resignation
as Trustee under the Indenture; and

WHEREAS, Section 909 of the Indenture provides that in the event the Trustee shall
resign, a successor Trustee shall be appointed by the Issuer at the direction of the Owner
and with the prior written consent of the credit instrument obligor (the "Credit Instrument
Obligor™), if any; and
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WHEREAS, The Owner has directed and the Credit Instrument Obligor has consented
to the appointment of LaSalle National Bank as successor trustee (the "Successor Trustee™)
under the Indenture; and

WHEREAS, The Issuer wishes to amend the Indenture to provide for the appointment of
the Successor Trustee; and

WHEREAS, The Issuer has authority to so amend the Indenture pursuant to Section
1001(D) thereof’ and

WHEREAS, A copy of a First Supplemental [ndenture of Trust (the "First
Supplemental [ndenture”) has been prepared and presented to this meeting; now,
therefore, "

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. (a) That the form, terms and provisions of the proposed First Supplemental
Indenture be, and they hereby are, in-all respects approved, and that the Mayor or City
Comptroller be, and they are hereby authorized, empowered and directed to execute,
acknowledge and deliver the First Supplemental Indenture in the name and on behalf of
the Issuer, and thereupon to cause the First Supplemental Indenture to be executed,
acknowledged and delivered to the Successor Trustee; that the First Supplemental
Indenture is to be in substantially the form before this meeting and hereby approved, or
with such changes therein as shall be approved by the officials of the Issuer executing the
same, their execution thereof to constitute conclusive evidence of their approval of any and
all changes or revisions therein from the form of the First Supplemental Indenture before

" this meeting; and from and after the execution and delivery of the First Supplemental
Indenture, the officials, agents and employees of the Issuer are hereby authorized,
empowered and directed to do all such acts and things and to execute all such documents as
may be necessary to carry out and comply with the provisions of the First Supplemental
Indenture as executed.

(b) That the form of the Bond contained in the First Supplemental Indenture, be, and is
hereby approved, and when the same shall be executed on behalf of the Issuer in the
manner contemplated by the Indenture and by this Ordinance, it shall represent the
approved form of the Bond of the Issuer.

(c) That the actions of the Mayor and City Comptroller of the Issuer heretofore taken in
connection with the Bonds are hereby ratified and confirmed.

(d) That from and after the execution and delivery of the documents referred to above,
the proper officials, agents and employees of the Issuer are hereby authorized, empowered
and directed to do all such acts and things and to execute all such documents as may be

(mcludmg any documents relating to the assignment to the Suecessor Trustee of any rights
of the Issuer, or of the Trustee on behalf of the Issuer, under any mortgage on, or a security
interest in any property comprising the Project or securing the Bonds), and to further the
purposes and intent of this ordinance including the preambles hereto.
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(e) That all acts and doings of the officials of the Issuer which are in conformity with the
purposes and intent of this ordinance, be, and that the same are hereby in all respects
approved and confirmed.

SECTION 2. The provisions of this ordinance are hereby declared to be separable and if
any section, phrase or provision shall for any reason be declared by a court of competent
jurisdiction to be invalid or unenforceable, such declaration shall not affect the validity or
enforceability of the remainder of the sections, phrases and provisions hereof.

SECTION 3. All ordinances, orders and resolutions and parts thereof in conflict
herewith are to the extent of such conflict hereby repealed, and this Ordinance shall take
effect and be in full force immediately upon its adoption.

SECTION 4. The Mayor or City Comptroller and City Clerk, for and on behalf of the
Issuer be, and each of them hereby is, authorized and directed to do any and all things
necessary to effect the performance of all obligations of the Issuer under and pursuant to
this Ordinance and the performance of all other acts of whatever nature necessary to effect
and carry out the authority conferred by this Ordinance. The Mayor or City Comptroller
and City Clerk be, and they are hereby, further authorized and directed for and on behalf of
the Issuer, to execute all papers, documents, certificates and other instruments that may be
required for the carrying out of the authority conferred by this Ordinance or to evidence
said authority.

SECTION 5. This ordinance shall be in full force and effect from and after its due
passage.

(First Supplemental Indenture omitted for printing purposes.]

CORPORATION COUNSEL AUTHORIZED TO EXECUTE CERTAIN
SETTLEMENT AGREEMENTS OR ENTER INTO
CONSENT DECREES.

The Committee on Finance submitted a report recommending that the City Council pass
the following proposed orders transmitted therewith:

Ordered, That the Corporation Counsel is hereby authorized and directed to execute a
settlement agreement or enter into a consent decree in a lawsuit entitled, Arlene Gold v.
City of Chicago, Fred Rice, Robert Schnick, Emil Giese and Charles Pepp, 85 C 04885, in the
amount of $140,000.00.

Ordered, That the Corporation Counsel is hereby authorized and directed to execute a
settlement agreement or enter into a consent decree in a lawsuit entitled, Lois Soglin,
Individually and as Administrator of the Estate of Seymour Soglin, Deceased v. City of
Chicago, 79 L 8039, in the amount of $135,000.00.
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Ordered, That the Corporation Counsel is hefeby authorized and directed to execute a
settlement agreement or enter into a consent decree in a lawsuit entitled, Martin Holmbert
v. City of Chicago and Sergio Oliva, 84 L. 12360, in the amount of $325,000.00.

t

Ordered, That the Corporation Counsel is hereby authorized and directed to execute a
settlement agreement or enter into a consent decree in a lawsuit entitled, Philip M. Bailey
and Charlotte Bailey v. City of Chicago, et al, 79 L, 18383, in the amount of $250,000.00.

On motion of Alderman Burke, the foregoing proposed orders were Passed by yeas and nays
as follows:

Yeas -- Aldermen Rush, Evans, Bloom, Sawyer, Beavers, Huels, Madrzyk, Burke, Carter,
Langford, Streeter, Kellam, Sheahan, Kelley, Sherman, Krystyniak, Soliz, W. Davis, Smith,
D. Davis, Hagopian, Santiago, Bitoy, Banks, Giles, Cullerton, Laurino, O'Connor, Pucinski,
Natarus, Oberman, Schulter; Volini, Orr -- 34.

Nays -- None.

AUTHORITY GRANTED FOR ISSUANCE OF LICENSE FEE
EXEMPTION AND CANCELLATION OF WATER RATES
FOR CERTAIN CHARITABLE, EDUCATIONAL
AND RELIGIOUS INSTITUTIONS.

The Committee on Finance to which had been referred (January 14 and February 11, 1987)
sundry proposed ordinances transmitted therewith, authorizing the issuance of a license fee
exemption and cancellation of water rates for certain charitable, educational and religious
institutions, submitted separate reports recommending that the City Council pass said
proposed ordinances. : '

On separate motions made by Alderman Burke, each of the said proposed ordinances was
Passed by yeas and nays as follows:

Yeas -- Aldermen Rush, Evans, Bloom, Sawyer, Beavers, Huels, Madrzyk, Burke, Carter,
Langford, Streeter, Kellam, Sheahan, Kelley, Sherman, Krystyniak, Seliz, W. Davis, Smith,
D. Davis, Hagopian, Santiago, Bitoy, Banks, Giles, Cullerton, Laurino, O’Connor, Pucinski,
Natarus, Oberman, Schulter, Volini, Orr -- 34.

Nays -- None.

Said ordinances, as passed, 