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Attendance At Meeting.

Present -- The Honorable Harold Washington, Mayor, and Aldermen Roti, Rush, Tillman,
T. Evans, Bloom, Sawyer, Beavers, Caldwell, Shaw, Vrdolyak, Huels, Fary, Madrzyk, Burke,
Carter, Langford, Streeter, Kellam, Sheahan, Jones, J. Evans, Garcia, Krystyniak, Henry,
Soliz, Butler, Smith, Davis, Hagopian, Figueroa, Gabinski, Mell, Austin, Kotlarz, Banks,
Giles, Cullerton, Laurino, Pucinski, Natarus, Eisendrath, Hansen, Levar, Shiller, Schulter,
Osterman, Orr, Stone. '

Absent — Aldermen Gutierrez, O’Connor.

Call To Order.

On Wednesday, October 28, 1987 at 1:10 P.M. (the hour appointed for the meeting was
10:00 A.M.) The Honorable Harold Washington, Mayor, called the City Council to order. Mr.
Daniel J. Burke, Deputy City Clerk, called the roll of members and it was found that there
were present at that time: Aldermen Roti, T. Evans, Sawyer, Beavers, Caldwell, Shaw,
Vrdolyak, Huels, Madrzyk, Burke, Carter, Langford, Streeter, Kellam, Jones, J. Evans,
Garcia, Krystyniak, Soliz, Butler, Smith, Davis, Hagopian, Figueroa, Gabinski, Mell, Austin,

Banks, Giles, Cullerton, Laurino, Pucinski, Natarus, Eisendrath, Hansen, Levar, Schulter,

Osterman, Stone - - 39.

Quorum present.

Invocation.

Alderman George J. Hagopian (30th Ward) opened the meeting with prayer.

Referred - AMENDMENT OF MUNICIPAL CODE CHAPTER 17
BY ADDITION OF NEW SECTION 17-1.53 PERMITTING
DISPOSAL OF INERT CONSTRUCTION DEBRIS"

AT STEARNS QUARRY AND ESTABLISHING
APPROPRIATE FEES.

The Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

October 28, 1987. -
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To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN--At the request of the Commissioner of Streets and
Sanitation, I transmit herewith an ordinance permitting disposal of inert construction
debris at Stearns Quarry and establishing fees therefor.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Referred - AMENDMENT OF MUNICIPAL CODE CHAPTER 27, SECTION
27-390 (b) BY IMPOSING FEES FOR PROVIDING COPIES
OF POLICE DEPARTMENT ACCIDENT REPORTS.

The Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

October 28, 1987.
To the Honorable, The City Council of the City of Chicago: |

LADIES AND GENTLEMEN -- At the request of the Superintendent of Police, I
transmit herewith an ordinance imposing a fee for providing copies of accident reports, as
permitted by state statute.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Referred - AMENDMENT OF MUNICIPAL CODE BY ADDITION OF
NEW CHAPTER 24.1 ESTABLISHING DEPARTMENT OF
GENERAL SERVICES.

The Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the propesed ordinance transmitted therewith, Referred to the Committee
on the Budget and Government Operations:
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OFFICE OF THE MAYOR
CITY OF CHICAGO

October 28, 1987.

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- I transmit herewith an ordinance amending the
Municipal Code of Chicago to add a new Chapter 24.1 creating the Department. of General
Services. The ordinance also amends various Chapters of the Municipal Code to allow the
transfer of certain responsibilities to the Department of General Services,

Your favorable consideration to this ordinance will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
Mayor.

Referred -- AMENDMENT OF MUNICIPAL CODE BY ADDITION OF
NEW CHAPTER 24.2 ESTABLISHING DEPARTMENT OF
MANAGEMENT INFORMATION SYSTEMS.

The Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on the Budget and Government Operations:

OFFICE OF THE MAYOR
CITY OF CHICAGO

October 28, 1987.

To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- I transmit herewith an ordinance amending the
Municipal Code of Chicago to add a new Chapter 24.2 creating the Department of
Management Information Systems.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,
(Signed) HAROLD WASHINGTON,
. Mayor.

Referred -- ISSUANCE OF CHATHAM RIDGE TAX INCREMENT
REVENUE BONDS, SERIES 1987 TO ASSIST IN
REDEVELOPMENT OF CHATHAM RIDGE
REDEVELOPMENT PROJECT AREA.
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The Honorable Harold Washington, Mayor, submitted the following communication, which
was, together with the proposed ordinance transmitted therewith, Referred to the Committee
on Finance:

OFFICE OF THE MAYOR
CITY OF CHICAGO

October 28, 1987.
To the Honorable, The City Council of the City of Chicago:

LADIES AND GENTLEMEN -- At the request of the Interim Commissioner of the
Department of Economic Development, I transmit herewith an ordinance authorizing the
issuance of not to exceed $5,585,000 Chatham Ridge Tax Increment Revenue Bonds, Series
1987, to assist in the redevelopment of the Chatham Ridge Redevelopment Project Area.

Your favorable consideration of this matter will be greatly appreciated.

Very truly yours,

(Signed) HAROLD WASHINGTON,
Mayor.

City Council Informed As To Miscellaneous
Documents Filed In City Clerk’s Office.

The Honorable Walter S. Kozubowski, City Clerk, informed the City Council that

documents have been filed in his office relating to the respective subjects designated as
follows: ' '

Placed On File-- STATE APPROVAL OF ORDINANCES CONCERNING
MOTOR FUEL TAX FUND PROJECTS.

Communications from Mr. Ralph C. Wehner, District Engineer, under date of October 13,
1987 announcing that the Department of Transportation of the State of Illinois has approved
receipt of ordinances passed by the City Council on the dates noted (involving expenditures of
Motor Fuel Tax Funds) as follows:

June 30, 1987.

Execution of Project Agreement with State of Illinois for improvement of portion of West
16th Street.

July 15, 1987.

Allocation of Motor Fuel Tax Funds for 1987 street light energy costs increased.
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July 29, 1987.

Execution of Amendment to Agreement with State of Illinois for improvement of
Laramie Avenue between Harrison Street and North Avenue.

Funds authorized for repairs to curbs and gutters in improved streets, county and state
highways during year 1987 (Section Curb and Gutter).

Funds authorized for repairs to pavements in improved streets, county or state highways
during year 1987.

Funds authorized for snow and ice control maintenance of improved streets, county
highways and state highways during year 1987.

Funds authorized for street cleaning maintenance of improved streets, county or state
highways during year 1987.

Funds authorized for street light energy costs of improved streets, county highways and
state highways during year 1987.

Funds authorized for maintenance of traffic signals and street lighting systems during
year 1987.

Amendatory ordinance increasing allocation of Motor Fuel Tax Funds for maintenance,
repair and painting of existing bridges, viaducts and appurtenances.

Placed On File - RECOMMENDATIONS BY COMMISSIONER OF
DEPARTMENT OF PLANNING AND ZONING
ADMINISTRATOR.

Also, a communication signed by Ms. Elizabeth Hollander, Commissioner of Planning,
under date of October 15, 1987, showing the recommendations of the Commissioner and
Zoning Administrator concerning map amendments for which a public hearing was held
October 13, 1987, in accordance with provisions of Section 11.9-4 of the Chicago Zoning
Ordinance as passed by the City Council on January 31, 1969, which was Placed on File.

Placed On File -- CITY COMPTROLLER'S QUARTERLY REPORTS
FOR PERIOD ENDED SEPTEMBER, 1987.

Also, the following document received in the City Clerk’s Office, from Mr. Ronald D. Picur,
City Comptroller, which was Placed on File:

City of Chicago Corporate Fund: Condensed Statement of Cash Receipts and
Disbursements for the three months ended September 30, 1987,
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Statement of Funded Debt as of September 30, 1987; and

City of Chicago Corporate Fund: Statement of Floating Debt as of September 30, 1987.

Placed On File-- REPORT OF VOUCHER PAYMENTS FOR
PERSONAL SERVICES FOR MONTH OF
SEPTEMBER, 1987.

Also, the City Clerk transmitted the following report received from Mr. Ronald D. Picur,
City Comptroller, which was Placed on File and ordered published.

[Voucher payments printed on page 5391 of this Journal.]

City Council Informed As To Certain Actions Taken.
PUBLICATION OF JOURNAL.

The City Clerk informed the City Council that all those ordinances, etc. which were passed
by the City Council on October 15, 1987, and which were required by statute to be published
in book or pamphlet form or in one or more newspapers, were published in pamphlet form on
October 28, 1987, by being printed in full text in printed pamphlet copies of the Journal of the
Proceedings of the City Council of the regular meetng held on October 15, 1987, published by
authority of the City Council in accordance with the provisions of Section 5-5 of the Municipal
Code of Chicago, as passed on December 22, 1947.

Miscellaneous Communications, Reports, Et Cetera Requiring
Council Action (Transmitted To City Council
By City Clerk).

The City Clerk transmitted communications, reports, etc., relating to the respective
subjects listed below, which were acted upon by the City Council in each case in the manner
noted, as follows:

Referred -- ZONING RECLASSIFICATIONS OF PARTICULAR
AREAS.

Applications (in duplicate) together with the proposed ordinances for amendment of the
Chicago Zoning Ordinance, as amended, for the purpose of reclassifying particular areas,

which were Referred to the Committee on Zoning, as follows:

(Continued on page 5392)
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(Continued from page 5390)

Dearborn North Partnership--to classify as a B7-6 General Central Business District
instead of an R7 General Residence District the area shown on Map No. 3-F bounded by

a line 229.41 feet north of West Maple Street; the alley next east of North Dearborn
Street; a line 148.65 feet north of West Maple Street; and North Dearborn Street.

First National Bank of Highland Park, as trustee, under trust 4172--to classify as aCl-1
Restricted Commercial District instead of an M1-2 Restricted Manufacturing District the
area shown on Map No. 7-K bounded by

West Belmont Avenue; the westerly.right-of-way of the Chicago and Northwestern
Railroad; a line 515.4 feet south of West Belmont Avenue; and North Knox Avenue.

Wil_liain P. Gallos--to classify as a B4-2 Restricted Service District instead of an R2
Single Family Restdence District the area shown on Map No. 13-0 bounded by

the alley néxt north of and parallel to West Foster Avenue; a line 404.74 feet east of
and parallel to North Overhill Avenue; West Foster Avenue; and a line 284.74 feet
east of and parallel to North Overhill Avenue.

Rudnick and Wolfe on behalf of Historic Properties, Limited--to classify as an R4
General Residence District instead of an M1-2 Restricted Manufacturing District the area
. shown on Map No. 9-H bounded by -

the alley next north of West Roscoe Street; North Wolcott Avenue; West Roscoe
Street; and a line approximately 81.11 feet east of and approximately parallel to
North Wolcott Avenue. '

Rudnick and Wolfe on behalf of Historic Properties, Limited--to classify as a B1-4 Local
Retail District instead of an M1-2 Restricted Manufacturing District the area shown on
Map No. 9-H bounded by

the alley next north of West Roscoe Street; a line approximately 445.49 feet west of
and approximately parallel to North Ravenswood Avenue; West Roscoe Street; and
North Ravenswood Avenue.

Rudnick and Wolfe on behalf of Historic Properties, Limited--to classify as an R4
General Residence District instead of an M1-2 Restricted Manufacturing District the area
shown on Map No. 9-H bounded by

« West Newport Avenue; a line approximately 75 feet west of and approximately
parallel to North Ravenswood Avenue; the public alley next south of West Newport
Avenue; and a line approximately 50 feet west of and approximately parallel to North
Ravenswood Avenue.
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Rudnick and Wolfe on behalf of Historic Properties, Limited--to classify as an R4
General Residence District instead of an R3 General Residence District the area shown on
Map No. 9-H bounded by

West Roscoe Street; the alley next west of North Ravenswood Avenue; a line
approximately 50 feet south of and approximately parallel to West Roscoe Street; and
North Ravenswood Avenue.

The Salvation Army--to classify as an Institutional Planned Development Number 360
as amended, instead of an Institutional Planned Development Number 360 the area shown
on Map No. 13-K bounded by-

a line 475 feet north of West Argyle Street; North Pulaski Road; the alley next north
of and parallel to West Argyle Street, or the line thereof if extended where no alley

exists; and North Karlov Avenue, or the line thereof if extended where no avenue
exists.

Referred -- CLAIMS AGAINST CITY OF CHICAGO.

Also, claims against the City of Chicago, which were Referred to the Committee on Claims
and Liabilities, filed by the following:

Akin Brenda, Allstate Ins. Co: (2) Richard Litowchak and Josephine O’'Brien, American
Country Ins. Co. and Checker Taxi Co., Anderson Jacqueline, Apolon Lucy;

Bedoe Anthony Peter, Benson RoBert, Blanton Thomas, Brewster Goza,
Cohen Neil;

Ellis Herman,

Perrise Sam;

General Accident Ins. and Mary Darmon, Grason Amy, Gray John, Jr. Gray Walter,
Green ErvindJr.;

Home I{ls. and Lois Cohen, Hoover Marcia, Humphrey John;
Imperial Crane Services, Inc.;

Jacob Mark, Jaskowiak Helena;

Kako Nazar, Kirkman Asalean, Klumbis Frank, Kolasa Raymond;
Levin Jolene Ruth;

Mack Priscilla, Marshall James, Martinez Mary, Mendoza Estaban;
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Nelson Brian;
Peck Suzanne, Peterson Carol, Peterson Roland and Kathleen, Piral Hilda,
Reese Rudolph, Rodriguez Dolores, Rojas Ralph;

Saporito Charles, Scardina Anthony, Siomos Angeline, Smith Mary, Smith Paul,
Snedeker William, Stauffer Robert, Strong Alex;

Tchoryk Jan and Olga;

Warren Ella, Williams Charles, Wilson Dwight.

Referred -- ORDER, DEMAND AND DIRECTION TO CITY
COUNCIL FOR FISCAL YEAR 1987--1988 TAX
LEVY FOR BOARD OF EDUCATION.

The City Clerk transmitted the following communication, which was, together with
certified copies of the resolution transmitted therewith, Referred to the Committee on
Finance:

Board Of Education
City Of Chicago

October 15, 1987.

To The Honorable Harold Washington, Mayor of the City of Chicago and the City Council
Assembled: .

LADIES AND GENTLEMEN--The Board of Education of the City of Chicago at its
regular meeting held October 14, 1987, adopted the following resolution, certified copies of
which are herewith sent to you:

1. Order, Demand and Direction--Tax Levy for the Fiscal Year 1987- 1988.
Respectfully submitted,

BOARD OF EDUCATION OF
THE CITY OF CHICAGO

(Signed) FRANK W. GARDNER,
President.

(Signed) THOMAS J. CORCORAN,
Secretary.
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REPORTS OF COMMITTEES.

COMMITTEE ON FINANCE.

EXECUTION OF HOUSING DEVELOPMENT GRANT LOAN
AGREEMENT FOR WOOD LAKE VILLAGE PROJECT.

The Committee on Finance submitted a report recommending that the City Council pass a
proposed ordinance transmitted therewith, authorizing the execution of a Housing
Development Grant Loan Agreement between the City of Chicago and K.0.D.C., Limited, for
a loan of $1,860,000 in housing development grant funds to K.O.D.C., Limited, for the funding
of the Wood Lake Village Project.

On motion of Alderman T. Evans, the said proposed ordinance was Passed by yeas and nays
as follows:

Yeas -- Aldermen Roti, Rush, T. Evans, Bloom, Sawyer, Beavers, Caldwell, Shaw,
Vrdolyak, Huels, Fary, Madrzyk, Burke, Carter, Langford, Streeter, Kellam, Jones, J. Evans,
Garcia, Soliz, Butler, Smith, Davis, Hagopian, Figueroa, Gabinski, Mell, Austin, Kotlarz,
Banks, Giles, Cullerton, Laurino, Pucinski, Natarus, Eisendrath, Hansen, Levar, Schulter,
Orr, Stone -- 42.

Nays -- Alderman Krystyniak -- 1.
Alderman Beavers moved to reconsider the foregoing vote. The motion was lost.

Alderman T. Evans then requested the record reflect that said passed ordinance was
transmitted to the Mayor, who affixed his signature to said ordinance at 1:15 P.M.

The following is said ordinance as passed:

WHEREAS, The Department of Housing (D.O.H.) has as its primary purpose the
creation of safe, decent, affordable housing for the residents of the City; and

WHEREAS, K.0.D.C., Ltd.,, ("Owner") and American National Bank and Trust
Company as Trustee, under Trust Agreement dated October 1, 1987 and known as Trust
No. 103670-01 ("Trustee”) ("Trustee and Owner, collectively designated as "Developer™)
intend to acquire and to construct housing located at 46th Street, Lake Park and Woodlawn
Avenues, Chicago, Illinois consisting of 70 rental townhouse units, of which 21 of the rental
units will be reserved for qualified lower income persons; and

WHEREAS, The Department of Housing has made an application to the United States
Department of Housing and Urban Development for a Housing Development Grant for
funds to be used for a loan to the Developer to assist in the financing of the acquisition,
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construction and equipping by Developer of said facility to be known as Wood Lake Village;
and

WHEREAS, In response to said application the United States Department of Housing
and Urban Development has approved Grant No. IL004HG402 (the "H.D.G. Grant"), as’
amended, which provides that up to $1,860,000 may be loaned by the City to Developer;
and

WHEREAS, Developer desires to borrow said amount from the City and the City is
willing, subject to the terms and conditions herein, to lend said amount to Developer; now,
therefore,

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The Commissioner or First Deputy Commissioner of the Department of
Housing ("Commissioner") is authorized to execute a Housing Development Grant Loan
Agreement, substantially in the form attached hereto, and with such changes that may be

. required to conform to the requirements of the H.D.G. Grant, as amended, or by the
Secretary of Housing and Urban Development.

SECTION 2. The Commissioner or the First Deputy Commissioner is authorized to
execute all collateral documents required under or in compliance with the H.D.G. Grant,
and to require the execution or delivery by the Owner and/or Trustee of all collateral
documents required under, or in compliance with, the H.D.G. Grant.

SECTION 3. This ordinance shall be effective from the date of its passage.

Housing Development Grant Loan Agreement attached to this ordinance reads as follows:

Housing Development Grant
Owner-Grantee Loan Agreement.

This Agreement ("H.D.G. Loan Agreement") made in Chicago, Illinois, dated as of the
1st day of September, 1987, between the City of Chicago, Illinois (the "City" or the
"Grantee"), by and through its Department of Housing ("D.0.H."), having its offices at 318
South Michigan Avenue, Chicago, Illinois 60604, American National Bank And Trust
Company as trustee, under Trust Agreement dated October 1, 1987 and known as Trust
No. 103670-01 ("Trustee") and K.Q.D.C., Ltd., an [llinois not for profit corporation and sole
beneficiary of said Trust, ("Owner"), with its principal offices at 1236--1238 East 46th
Street, Chicago, Illinois 60653, ("Trustee and/or Owner to be designated as "Developer™).

Witnesseth:
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Whereas, D.O.H. has as its primary purpose the creation of safe, decent, affordable
housing for the residents of the City; and

Whereas, Trustee shall acquire scattered sites in the Kenwood-Oakland community and
intends to construct 70 townhouse rental units of which 21 of the 70 rental units will be
reserved for qualified lower income persons; and

Whereas, D.O.H. has made an application to the United States Department of Housing
and Urban Development for a Housing Development Grant for funds to be used as a loan to
assist in the financing of the construction by Developer of said townhouses; and

Whereas, in response to said application the United States Department of Housing and
Urban Development has approved H.D.G. Project No. IL004HG402 (the "H.D.G. Grant"),
which provides that $1,860,000 may be loaned by the City to Developer (the "H.D.G.
Loan™); and

Whereas, Developer desires to borrow said amount from the City, and the City is willing,
subject to the terms and conditions herein, to lend said amount to Developer;

Now, Therefore, the parties hereto agree as follows:

Section [. Definitions.

The following terms shall be deﬁned, for purposes of this Agreement, as follows:

1.1 "Declaration of Restrictive Covenants" shall mean the agreement executed by and
between the City, Trustee and Owner which agreement shall be recorded as a covenant
running with the land.

1.2 "H.D.G. Collateral” shall mean the land, buildings and personal assets of Developer,
now owned or hereafter acquired, including all additions, accessions and substitutions
thereto and therefor, comprising the Project (as hereinafter defined).

1.3 "H.D.G. Grant Agreement" or "H.D.G. Grant" shall mean the Agreement numbered

IL004HG402, and dated [ ], between the Secretary of Housing and
Urban Development and the City.

1.4 "Lender A" shall mean the Illinois Housing Development Authority ("LLH.D.A."), a
body politic and corporate of the State of Illinois, as lender of $2,900,000 to Developer.

1.5 "Lender B" shall mean the [llinois Development Finance Authority ("[.D.F.A.") as
the grantor of $955,427 of Illinois Development Action Grant ("I.D.A.G.") funds lent by the
City to the Developer.

1.6 "Lender C" shall mean the City of Chicago as lender of $1,860,000 of H.D.G. Loan
funds. .

1.7 "Lower Income Unit" shall mean one of the 21 residential rental units reserved for
rental by Qualified Tenants.
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1.8 "M.B.E." or "W.B.E." shall mean a business enterprise with at least 51% minority or
female Developership, and whose day to day operations are significantly controlled by such
minority or female Developership.

1.9 "Other Agreements" shall mean all agreements, instruments and documents
heretofore, now, and/or from time to time hereafter executed by and/or on behalf of
Developer, and delivered to City by Developer. :

1.10 "Project” shall mean all activities of Developer in acquiring, constructing and
managing the Site (as hereinafter defined).

1.11 "Project Term" shall mean the number of years during which the twenty- one (21)
units specified as lower income in Section 1.01(e)2 of the H.D.G. Grant Agreement must be
occupied or available for occupancy by lower income households. The Project Term shall
begin on the date on which units in the Project are available for occupancy and shall
continue for a period of twenty (20) years as specified in Section 1.01(d) of the H.D.G. Grant -
Agreement, from the date on which fifty (50) percent of the total units in the Project are
occupied. '

1.12 "Qualified Tenant” shall mean individuals or families of lower income within the
meaning of 24 C.F.R. Part 850, Subpart F, eligible to occupy one of the Lower Income Units.

1.13 "Secretary" shall mean the Secretary of the United States Department of Housing
‘and Urban Development.

1.14 "Senior Financing" shall mean the loans of Lender A and Lender B or permitted
replacement thereof, plus accrued and unpaid interest, plus additional amounts actually
advanced to complete the Project or upon a failure of Developer to perform its obligations
under such loan.

1.15 "Site" shall mean that certain real estate located at scattered sites in the Kenwood-
Oakland community, Chicago, Illinois and all buildings, facilities, structures and fixtures
now existing or hereafter erected thereon, all as more particularly described in Exhibit C
attached hereto.

Section II. Consideration.

In consideration of the City, the Trustee and Owner entering into and executing this
Agreement, and agreeing to perform their obligations as set forth in Exhibit A attached
hereto and made a part hereof, and for good and valuable consideration, the City and
Developer agree as hereinafter set forth.

Section II1. Loan.

The City shall make the H.D.G. Loan to Developer and Developer shall borrow from the
City an amount and upon terms and conditions as set forth in Exhibit B attached hereto
and made a part hereof. The Loan shall be secured and guaranteed as set forth in Exhibit C
attached hereto and made a part hereof.
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Section IV. Developer’s Covenants.
Developer warrants, represents and covenants to City as follows:

4.1 Developer shall be governed, adhere to and obey any and all applicable federal, state
and local laws, statutes, ordinances, rules, regulations and executive orders as are now, or
may be in effect from time to time during the term of this Agreement.

4.2 The Developer warrants that it has obtained or has reasonable assurance that it will
obtain, all federal, state, and local governmental approvals and reviews required by law to
be obtained by the Developer for the Project and that the Project shall be developed in
accordance with applicable state and local building codes.

4.3 The parties hereto agree that no activity having potential significant adverse
environmental effects shall be undertaken until the City has completed an environmental
assessment of the Project in accordance with H.U.D. regulations contained in 24 C.F.R.
Part 58.

4.4 The parties hereto agree that they will prepare, implement and maintain a minority
and women-owned business development plan, consistent with Executive Orders 11625,
12432, and 12138, which shall contain specific measurable goals and an affirmative
strategy to promote awareness and participation by such business in the contracting and
procurement activities generated by the Project.

4.5 The Owner agrees that any duly authorized representative of H.U.D. or the City
shall, at all reasonable times during the Project Term, have access to any parts of the
~ Project in which the Developer is involved.

4.6 The Developer agrees to comply with Title VIII of the Civil Rights Act of 1968, 42
U.S.C. 3601--3619 and implementing regulations; Executive Order 11063 and regulations
at 24 C.F.R. Part 107; Title VI of the Civil Rights Act of 1964 (Public Law 88-352) and
regulations at 24 C.F.R. Part 1, the Age Discrimination Act of 1975, 42 U.S.C. 6101--6107,
Section 504 of the Rehabilitation Act of 1973, 29 U.S.C. 794; Executive Order 11246 and
regulations at 41 C.F.R. Chapter 60; and the requirements of Section 3 of the Housing and
Urban Development Act of 1968.

4.7 Developer shall proceed diligently to carry out the Project pursuant to Exhibit A.

4.8 Developer shall be: (a) bound by and adhere to the requirements of 24 C.F.R. Part
200, Subpart M; and (b) responsible for implementing regulations thereof as found at 24
C.F.R., Part 106, relating to affirmative fair housing marketing, and the same are
expressly incorporated herein by reference.

Marketing must be done in accordance with the H.U.D.--approved Affirmative Fair
Housing Marketing Plan, Form H.U.D.-935.2, attached hereto as Exhibit F and specifically
incorporated herein, as well as all fair housing and equal opportunity requirements.
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4.9 Developer shall abide by all terms and conditions of the H.D.G. Grant Agreement, as
amended from time to time, and the same is expressly incorporated herein by reference.

410 Developer Expressly Agrees That The Funds Available Pursuant To This
Agreement Shall Not Be Deemed Committed By The City To the Developer Until The City
Has Received A Release Of Funds ("R.O.F.") From The Secretary, And Any Otherwise
Eligible Cost Incurred By The Developer Prior To Said R.O.F. Shall Be At Its Sole Risk, If
The United States Department Of Housing And Urban Development Should Later
Withdraw The H.D.G. Grant Funds.

4.11 The time frame for the beginning and completion of the Project, including the
beginning and completion of each phase of the Project, shall be as specified in Exhibit E of
the H.D.G. Grant Agreement, as amended from time to time.

Section V. Inspection And Review.

Books and Records. Developer shall keep and maintain such books, records and other
documents as shall be required under rules and regulations now or hereafter applicable to
grants made under the H.D.G. Program, and as may be reasonably necessary to reflect and
disclose fully the amount and disposition of proceeds of the H.D.G. Loan, the total cost of
the activities paid for, in whole or in part, with proceeds of the H.D.G. Loan, and the
amount and nature of all investments related to such activities which are supplied or to be
supplied by other sources. All such books, records and other documents shall be available
at the offices of Developer for inspection, copying, audit and examination at all Trustee or .
reasonable times by any duly authorized representative of the Secretary or the Comptroller
General of the United States (the "Government"), and/or the City.

All such books, records and other documents are to be available until final settlement
and conclusion of all H.D.G. issues as is required by Section 6.04(b) of the H.D.G. Grant
Agreement.

Section VI. Labor S{gndards.

Developer shall be required to meet (including all contractors of Developer), for all
laborers and mechanics employed on the Project, labor standards and prevailing wage rates
not less than those prevailing on similar construction in the locality, as determined by the
Secretary of Labor in accordance with the Davis- Bacon Act, as amended, 40 U.S.C. 276a-
276a-5, and any contracts involving the employment of such persons shall be subject to the
provisions of the Contract Work Hours and Safety Standards Act, as amended 40 U.S.C.
327-333.

Section VIL. Certificate Of Completion.

Promptly after completion by Developer of each portion of the Project, the City will at
Developer’s request, furnish Developer with appropriate instruments certifying such
completion. Such certifications shall be a conclusive determination of satisfaction,
discharge and termination of the covenants in this Agreement with respect to the
obligations of Developer and/or Trustee and its successors and assigns to undertake the
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Project in accordance with the dates for the beginning and completion thereof. The
certifications shall be in such form as will enable them to be recorded. If the City shall
refuse or fail to provide the certifications within 5 days of a request for such certification by
Developer, the City shall, within 30 days thereafter, provide Developer with a written
statement indicating in adequate detail how Developer has failed to complete the
construction of the improvements in conformity with this Agreement, or is otherwise in
default, and what measures or acts will be necessary in the opinion of the City for
Developer and/or Trustee to make or perform in order to obtain such certification.

Upon completion of the Project and resolution of any finding of the final audit, the
Developer shall submit to the City, a written certification, executed by an authorized
representative of the Developer and Trustee, stating that all development-related
activities required to be completed by the Developer in accordance with Exhibit C of the
H.D.G. Grant Agreement and specifying the date of completion and the actual cost to the
Developer of labor, materials and necessary services for the construction of physical
improvements for the Project in the format prescribed by H.U.D.

Section VIII. Restrictions On Use.

During the term of the H.D.G. Loan, Developer shall devote the Site solely for purposes
of a residential rental facility consisting of 70 rental townhouses.

Section IX. Permitted Liens And Encumbrances.

9.1 During the term of the H.D.G. Loan, except for the Declaration of Restrictive
Covenants and the liens of Lenders A, B and C, Trustee shall not grant security interests
in, nor otherwise encumber the H.D.G. Collateral unless the grantee of any such grant
consents to and acknowledges the rights of the City in the H.D.G. Collateral.

9.2 Subject to the provisions of Paragraph 9.3 of this Section IX, in addition to the Liens
of Lenders A, B and C, the following shall be Permitted Liens against the Project: (a) liens
for taxes being contested in good faith by appropriate proceedings; (b) deposits or pledges to
secure obligations under workmen’s compensation, social security or similar laws, or under
unemployment insurance; (¢) deposits or pledges given in the ordinary course of business to
secure bids, tenders, contracts (other than contracts for the payment of money), leases and
other like obligations; (d) judgment liens unless the judgment secured shall remain
unstayed, undischarged or unbonded for 30 days; (e) mechanics’, workmen’s,
materialmen’s, or other like liens arising in the ordinary course of business being contested
in good faith; (f) easements, rights of way, zoning restrictions and similar charges or
encumbrances not interfering with the operations of the Trustee, the Developer, any
subsidiary of Owner or the Project; (g) purchase money mortgages, liens, pledges or
security interests existing in H.D.G. Collateral or Site acquired by Trustee after the date of
this Agreement, provided that City's perfected security interest in assets of Trustee and
Owner granted to secure repayment of the Loan shall have a value (as determined by
independent appraisal, if necessary, and paid for solely by Owner), of no less than 120% of
the then outstanding principal balance of the Loan.

Additibnally, the Declaration of Restrictive Covenants, and any amendments thereto,
shall be a Permitted Encumbrance against the Project.
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9.3 Further, Developer shall promptly give written notice of any Permitted Liens
affecting the Site, where the City’s prior consent pursuant to this Section IX, is not
required. Additionally, Developer shall provide evidence of reserves and/or grant
additional security to the City, as the latter may reasonably request to assure its security
in the H.D.G. Collateral is not materially diminished by any such Permitted Lien.

Section X. Events Of Default; Substantive Violations.

10.1 The occurrence of any of the following events or conditions shall be a default of this
Agreement: (a) default in the payment ("monetary default"), or performance of any of the
obligations or of any covenants or liabilities of Developer, ("non-monetary default"),
contained or referred to herein, after the expiration of the Cure Period (as hereinafter
defined); (b) any warranty, representation or statement made or furnished to City by or on
behalf of Developer or Trustee, proving to have been false in any material respect when
made or furnished; (¢) any action by Developer in contravention of the H.D.G. Grant
Agreement, or which serves to place the City in violation thereof; (d) the making of any
levy, seizure or attachment on the H.D.G. Collateral; (e) involuntary dissolution,
termination of existence (except occurring upon a sale, partial sale or syndication of the
Project pursuant to Section XIII hereof), insolvency, business failure, appointment of a
receiver of any part of the Site of, assignment for the benefit of creditors by, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against
Developer or any guarantor or surety of Developer, or uncured default on the Loan; (f) a
default of any of the Senior Financing.

If a monetary default or a non-monetary default shall have occurred, and shall continue
for 10 or 60 days, respectively, from receipt of notice thereof (deemed to be 3 days after City
has placed said notice in the United States Mails, addressed to Developer, Trustee, Lender
A and Lender B, first class postage, certified, return receipt requested, all prepaid),
Developer has not cured said default(s), (the "Cure Period™), then the City shall have the
right to exercise the remedies provided in Section XI of this Agreement; provided, however,

»that in the event a non-monetary default cannot reasonably be cured within the aforesaid
60-day period, and if Developer has commenced efforts to cure, then the time to cure such
non-monetary default shall be extended so long as Developer diligently continues to cure
such default; provided further, that in the case of a default under the Senior Financing, the
cure period granted therein shall be the cure period under this Agreement.

10.2 Violation of any of the following Developer agreements, covenants and
representations shall result in a substantive violation ("Substantive Violation") of this
Agreement:

(1) The Developer agrees not to convert any units in the Project to condominium
Developership or to a form of cooperative Developership that is not eligible to receive a
H.D.G. Loan during the period beginning on the date on which units in the Project are
available for occupancy and continuing for the twenty-year period beginning from the date
on which 50 percent of the total units in the Project are occupied (the "Project Term").

(2) The Developer agrees that during the Project Term the Developer will not
discriminate against prospective tenants on the basis of their receipt of or eligibility for
housing assistance under any federal, state, or local housing assistance program or, except
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for units specifically identified in this Agreement as designated for the elderly and for
units that are too small for the intended occupancy, on the basis that they have a minor
child or children who will be living with them.

(3) The Developer agrees that the number of units by bedroom distribution specified in
this Agreement as available for occupancy by lower income households ("Lower Income
Units") shall be occupied or available, through the Developer’s best efforts, for occupancy -
by lower income households during the Project Term.

(4) The Developer acknowledges that rents for Lower Income Units are limited by

H.D.G. regulation 24 C.F.R. 850.151, that rents are subject to the approval of the City, as

~ more specifically described in the "Rent Mechanism" incorporated herein, and that lower

income rents and tenant income shall be determined in accordance with H.U.D.
regulations at 24 C.F.R. Part 850, Subpart F.

(5) The Developer agrees to lease Lower Income Units only to tenants who are lower
income at the time of initial occupancy. Furthermore, the Developer agrees to reexamine
the income of each tenant household living in Lower Income Units at least once a year.
When a tenant occupying a Lower Income Unit ceases to be lower income, the Developer
agrees to take the appropriate actions described in H.D.G. regulation 24 C.F.R. 850.151(f).
The procedures to be followed in implementing this provision are incorporated herein.

(6) The Developer agrees to recalculate lower income rents at least annually, in
accordance with the terms of the Rent Mechanism, and to submit the first rent
recalculation to the City no later than 60 days prior to initial occupancy.

(7) The Developer agrees to provide tenants occupying Lower Income Units at least 30
days prior written notice before implementing any increase in rents.

Section XI. Remedies.
Upon an event of default as defined in Section X, subsection

10.1 above (regardless of whether the Code [as defined below] has been enacted in the
jurisdiction where such rights or remedies are asserted), and at any time thereafter (such
default not having previously been cured), City, at its option, may declare all obligations
secured hereby immediately due and payable and if applicable, shall have the remedies of a
secured party under the Uniform Commercial Code as adopted from time to time in I[llinois
("Code™), including, without limitation, the right to take immediate and exclusive
possession of the H.D.G. Collateral, or any part thereof.

Notwithstanding anything contained herein to the contrary, upon Developer’s failure to
meet its obligations pursuant to Paragraph 2 of Exhibit E, City may, at its sole option,
assess a late charge of $50 per day for each day the aforesaid obligations remain unfulfilled.

The City agrees that upon a determination of a Substantive Violation by the Developer
of its obligations under Section X, subsection 10.2, the City shall notify the Developer in
writing (with copies to Lender A and Lender B) (A) of the details of the Violation, (B)
actions to be taken and the remedies to be applied to cure the Violation, and (C) of a a sixty
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(60) day cure period for the Developer either to contest the determination of a Violation or
to take actions to cure the Violation.

If the Developer does not correct a Substantive Violation, the principal amount of the
H.D.G. Loan shall become immediately due and payable plus simple interest accrued at a
rate determined by H.U.D. by adding two percent to the average yield on outstanding
marketable long-term obligations of the United States during the month preceding the
date on which the initial H.D.G. funds were released. The principal amount and accrued
interest to be repaid shall be reduced by ten percent for each full year in excess of ten years
that intervened between the beginning of the term of this Agreement and the Violation.

The remedies of the City hereunder are cumulative and the exercise of any one or more
of the remedies provided for herein or under the Code shall not be construed as a waiver of
any of the other remedies of the City so long as any part of the Developer’s obligations
remain unsatisfied.

Section XII. Developer Indemnification.

Developer shall save, defend and hold harmless, the City, from any and all liability of
City to H.U.D. occasioned by Developer’s actions which cause the Cxty to violate any
provisions of the H.D.G. Grant Agreement. -

Section XIII. Sale/Refinancing/Resyndication.

Payment of the principal amount of the Loan will become due and payable in full on the
earlier to occur of (1) the sale of the Project or (2) the last day of the 12th month of the 30th
year following completion of construction of the Project. In the event of refinancing or:
syndication, the terms of the Loan will be renegotiated, based upon the then current and
projected cash flow analyses.

Section XIV. General.

14.1 No waiver by City of any default shall operate as a waiver of any other default or of
the same default on a future occasion. All rights of City hereunder shall inure to the
benefit of its successors and assigns; and all obligations of Developer shall bind its
executors or administrators or its successors or assigns.

14.2 This Agreement shall become effective, after signed by the City, when it is signed
by the Trustee and Developer.

14.3 All rights of City to and under this Agreement, and in and to the H.D.G. Collateral
shall pass to and may be exercised by any assignee thereof. Developer agrees that if City
gives notice to Developer of an assignment of said rights, upon such notice, the liability of
Developer to the assignee shall be immediate and absolute. Developer shall not set up any
claim against the City as a defense, counterclaim or setoff to any action brought by any
such assignee for the unpaid balance owed hereunder or for possession of the Collateral,
provided that Developer shall not waive hereby any right of action to the extent that
waiver is expressly made unenforceable under applicable law.
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Section XV. Housing And Urban Development Approval.

During the term of this Agreement, it shall not be amended in any material respect
without the prior written approval of the Secretary. "Material”, for purposes of this
Section, shall be defined as anything which cancels or reduces any developmental,

. construction, job creating or financial obligation of Developer, Trustee, Lender A, or
Lender B by more than 10 percent (10%), changes the site or character of any development
activity or increases any time for performance by a party by more than thirty (30) days.

Section XVI. Equal Employment Opportunity.
Developer and its successors and assigns, agree that during the term of the H.D.G. Loan:

16.1 Developer will develop an affirmative action plan to ensure equal employment
opportunities without regard to race, color, religion, sex, national origin, age or physical
handicap. Such plan may include, but not limited te, the following: employment
upgrading, demotion, transfer, recruitment or recruitment advertising, layoff or
termination, rates of pay, or other forms of compensation, and selection for training,
including apprenticeship. Developer agrees to post in conspicuous places, available to
employees and applicants for employment, notices setting forth the provisions of this
nondiscrimination clause.

16.2 Developer will, in all solicitations of, or advertisements for, employees placed by or
on its behalf, state that all qualified applicants will receive consideration for employment
without regard to race, religion, color, sex, national origin, age or physical handicap.

16.3 Developer will include the provisions of subsections 16.1 and 16.2 of this Section
XVI in every contract, and will require the inclusion of these provisions in every
subcontract entered into by any of its contractors, so that such provisions will be binding
upon each such contractor or subcontractor, as the case may be.

16.4 The Owner agrees to market units in the Project in accordance with the H.U.D.-
approved Affirmative Fair Housing Marketing Plan, Form H.U.D.-935.2 and all fair
housing and equal opportunity requirements.

16.5 The parties hereto acknowledge that local residency requirements shall not be
permitted with respect to the occupancy of the Project, but that local residency preferences
are permissible to the extent that they are not inconsistent with affirmative fair housing
marketing objectives and the Owner’s H.U.D.-approved Affirmative Fair Housing
Marketing Plan. Persons expected to reside in the community as a result of current or
planned employment will be treated as residents for purposes of a residency preference.

16.6 The Owner agrees that all management and maintenance functions will be
performed in compliance with applicable equal opportunity requirements.

16.7 The parties hereto acknowledge that nothing contained in this Agreement shall
preclude enforcement by the Federal Government of this Agreement, civil rights statutes,
or other provisions of law that apply to the H.D.G. program.
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Section XVII. Utilization Of Minority And Women Owned Business Enterprises.

~17.1 Pursuant to Executive Order 85-2, issued by the Mayor of the City on April 3, 1985,
and 24 C.F.R., Part 850.35(b), both of which are expressly incorporated herein by reference,
Developer agrees to develop a plan to expend not less than 25% of the total dollar value of
the H.D.G. Loan with one or more certified M.B.E., and not less than 5% of the total dollar
value of the H.D.G. Loan with one or more certified W.B.E.

17.2 Developer’'s M.B.E/W.B.E. commitments may be met by: (i) contracting or
subcontracting a portion of the work on the Project to one or more M.B.E. or W.B.E; (ii)
purchase materials used in completing the Project from one or more M.B.E. or W.B.E_; or
(iii) any combination of the foregoing. The Purchasing Agent of the City of Chicago, upon
request, will provide assistance in identifying qualified and certified M.B.E. and W.B.E,,
eligible for consideration as contractors, subcontractors, materialmen and/or vendors.
Requests for assistance should be addressed to:

City of Chicago Department of
Purchases, Contracts and Supplies
Monitoring and Compliance

Kraft Building -- Room 101A

510 North Peshtigo Court

Chicago, Illinois 60611

17.3 M.B.E. and W.B.E. proposed by Developer for participation in the H.D.G. Loan shall
be certified by the City as of the date of such submission to the Purchasing Agent. In the
alternative, Developer shall submit an affidavit or acceptable equivalent that the proposed
M.B.E. or W.B.E. participant has, as of the date of said submission, submitted a "Form
Schedule A -- Application for Certification As Qualified and Bona Fide Minority or Women
Owned Business” which is awaiting review by the Purchasing Agent for eligibility;
provided however, that Form Schedule A may be submitted only following a prior
determination by the Purchasing Agent that the work contemplated by the Developer for
the proposed M.B.E. and/or W.B.E. requires capabilities and/or expertise not possessed by
an existing certified M.B.E. or W.B.E_; Certifications or re-certifications shall be effective
for one calendar year from the date granted.

A directory of Qualified and Bona Fide Minority and Women Owned Business
Enterprises is maintained by the Purchasing Agent at its offices as set forth in Paragraph
17.2 above.

17.4 The City endorses that participation of joint ventures in meeting the commitments
of this Section XVII. However, in joint ventures with any M.B.E. or W.B.E_, full credit may
be denied by the Purchasing Agent unless: (i) there exists a written joint venture
agreement between the parties evidencing their respective Developership interests and
financial involvement in the joint venture; and (ii) the joint venture agreement specifically
delineates defined managerial and other significant duties that actually will be performed
by the M.B.E. or W.B.E. joint venturer. Where a joint venture entity is proposed, the joint
venture agreement, and a completed "Form Schedule B" (obtaining from the Purchasing
Agent of the City), shall be submitted with the bid or proposal.
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17.5 Developer may request a waiver from the requirements of this Section XVII, in
writing, and directed to the Purchasing Agent. The request shall establish by clear and
convincing evidence that full compliance with M.B.E/W.B.E. requirements is impossible
or economically unreasonable under the circumstances. In the event a waiver request is
granted the Developer, the Purchasing Agent may condition such waiver upon the
Developer’s express written agreement to make every effort to comply with the spirit of
Executive Order 85-2. The determination of the Purchasing Agent in this matter shall be
final.

17.6 Developer agrees to report to the Purchasing Agent on all expenditures related to
the H.D.G. Loan made to achieve compliance with M.B.E/W.B.E. requirements. Such
reports shall include, but not be limited to the name and business address of each M.B.E.
and/or W.B.E. performing directly or indirectly, on the Project; a description of the work
performed and/or products or services supplied; and any other information as may
reasonably be requested by the Purchasing Agent in determining Developer’s compliance
with this Section XVII.

Section XVIII. No Assignment Or Succession.

No transfer of H.D.G. Loan funds by the City to Developer shall be, or be deemed to be,
an assignment of H.D.G. Grant funds, and Developer shall not succeed to any rights,
benefits or advantages of the City under the H.D.G.

Grant, nor attain any rights, privileges, authorities or interests in or under the H.D.G.
Grant.

Section XIX. Disclaimer Of Relationship.

Nothing contained in this Agreement or in the H.D.G. Grant Agreement, nor any act of
the Secretary or of the City, shall be deemed or construed by any of the parties, or by third
persons, to create any relationship of third-party beneficiary, or of principal or agent, or of
limited or general partnership, or of joint venture, or of any association or relationship
involving the Secretary or the City.

Section XX. Conflict Of Interest.

Developer expressly covenants that no member, official or employee of the City shall
have any personal interest, direct or indirect, in this Project; nor shall any such member,
official or employee participate in any decision relating to this Project which affects its
personal interests or the interests of any corporation, partnership or association in which
he is directly or indirectly interested.

No person (i) who is an employee, agent, consultant, officer or elected or appointed
official of the City (or of any designated public agencies) that receives an H.D.G. Grant and
who exercises or who has exercised any functions or responsibilities with respect to assisted
development activities or (ii) who is in a position to participate in a decision-making
process or gain inside information with regard to such activities, may obtain personal or
financial interest or benefit from the activity or have an interest in any contract,
subcontract or agreement with respect thereto, or the proceeds thereunder, either for
themselves or those with whom they have family or business ties, during their tenure or for
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one year thereafter. Exceptions may be granted to this prohibition under the H.D.G.
Regulations at 24 C.F.R. Part 850.

Section XXI. Limitation Of Liability.

Developer expressly agrees that no member, official, employee or agent of City shall be
individually or personally liable to Developer, its successors or assigns under this
Agreement.

Section XXII. Time Of The Essence.
Time is of the essence in this Agreement.
Section XXIII. Prior Agreements.

This Agreement and the other H.D.G. Loan documents, and any other documents or
instruments executed pursuant thereto or contemplated thereby, shall represent the
entire, integrated agreement between the parties hereto with respect to the acquisition and
construction of the Project not yet in place, and shall supercede all prior negotiations,
representations, or agreements pertaining thereto, either oral or written. This Agreement
and any provision hereof shall not be modified, amended, waived or discharged in any
manner other than by a written amendment executed by all parties to this Agreement.

Section XXIV. Additional Provisions.

24.1 Owner shall erect a sign at the Project site(s) which shall be consistent with criteria
set by the United States Department of Housing and Urban Development and furnished to
Owner by the City.

24.2 All notices, certificates or other communications shall be sufficiently given and
shall be deemed to have been given on the second day following the day on which the same
have been mailed by registered or certified mail, postage and fees prepaid, addressed as
follows: : |
If To City: ' City of Chicago, Illinois 4

' ¢/o Department of Housing
318 South Michigan Avenue
Chicago, Illinois 60604

Attention: Commissioner

With Copies To: City of Chicago
c/o Department of Law
City Hall--Room 511
Chicago, Illinois 60602
Attention: Corporation Counsel



10/28/87 REPORTS OF COMMITTEES : 5409

If To Owner: K.0.D.C,, Ltd.
' ¢/o Kenwood Oakland Community
Organization
1236--1238 East 46th Street
Chicago, Illinois 60653

With Copies To: Keck, Mahin & Cate
233 South Wacker Drive
Chicago, Illinois 60606
Attention: Julius Y. Yacker, Esq.

If To Lender A: Illinois Housing Development
' Authority
401 North Michigan Avenue
Chicago, Illinois 60611
Attention: Mr. James Kiley

If To Lender B: Illinois Development
Finance Authority
Chicago, Illinois
Attention: Ronald Bean,
Executive Director

If To Trustee: American National Bank and
Trust Company
33 North LaSalle Street
Chicago, lllinois
Attention:

The parties may designate, in writing, any further or different addresses to which
subsequent notices, certificates or other communications shall be sent.

24.3 Completion of the Project shall be unconditionally guaranteed by the Owner, and
no parent corporation of Owner shall have any personal liability for such completion.
Repayment of the H.D.G. Loan shall be solely the responsibility of the Developer in
accordance with the terms of the H.D.G. Loan, and no other person, officer of Owner or of
Owner’s parent corporation shall have personal liability for repayment of the H.D.G. Loan.

24.4 If any provision hereof is held invalid or unenforceable by any court of competent
jurisdiction, such provision shall be deemed severed from this Agreement to the extent of
such invalidity or unenforceability, and the remainder hereof will not be affected thereby,
each of the provisions hereof being severable in any such instance.

24.5 This Agreement shall be governed by and construed in accordance with the laws of
the State of Illinois.

24.6 This Agreement is executed by American National Bank and Trust Company of
Chicago, not personally but solely as Trustee as aforesaid. All the covenants and
conditions to be performed hereunder by American National Bank and Trust Company of
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Chicago are undertaken by it solely as Trustee, as aforesaid and not individually, and no
personal liability shall be asseted or be enforceable against American National Bank and
Trust Company of Chicago by reason of any of the covenants, statements, representations
or warranties contained in this Agreement.

In Witness Whereof, the City of Chicago and K.0.D.C., Ltd. have caused this Agreement
to be duly executed and delivered as of the date first above written.

[Signature forms omitted for printing purposes.]

Exhibits A,B,C, D, E, F, G and H attached to this Agreement read as follows:
Exhibit A.

1. The City Agrees to do the following things, some of which may have already been
done prior to the date of this Agreement:

(a) The City, as Lender C, shall lend to the Developer not more than $1,860,000 in
H.D.G. funds to be used as a construction cost writedown. The Loan shall be secured by a
third mortgage on the Project. H.D.G. funds shall be drawn down in accordance with the
provisions of Section 9.02(e) of the H.D.G. Grant Agreement.

(b) The City shall enter into a Loan Agreement with the Developer in accordance with
Article V of the H.D.G. Grant Agreement.

(¢c) The City shall provide H.U.D. with the means by which H.D.G. restrictions shall be
enforced for the Project Term by entering into a Declaration of Restrictive Covenants with
the Developer. '

(d) The City, acting as a conduit for Lender B, shall lend to the Developer not less than
$955,427 for the construction and permanent financing of the Project. Such loan shall bear
3% interest and shall be for a 30 year term. Such loan shall be secured by a second
mortgage on the Project.

2. Developer agrees to do the following things, some of which may have been
accomplished prior to the date of this Agreement; :

(a) Developer shall acquire scattered sites in the Kenwood-Oakland community and
construct and develop the Project into 70 townhouse rental units.

(b) Developer shall commit 21 of the 70 units at H.D.G. rent levels for a period of 20
years to be rented to Qualified Tenants. The 21 units shall be distributed as follows:

(1) 2 Bedrooms - 11 rental units

(ii) 3 Bedrooms - 10 rental units
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(¢) Developer shall borrow from Lender A at least $2,500,000, and from Lender B, at
least $1,860,000 and from Lender C, at least $955,427, all for the acquisition, construction
and development of the Site;

(d) Developer shall enter into and execute a Declaration of Restrictive Covenants
Agreement with the City, in recordable form,;

(e) Developer shall develop affirmative programs relating to utilization of M.B.E. and
W.B.E. firms, and a Fair Housing Marketing Plan.

(0) Developer shall develop the sites identified in the H.D.G. application at Part M-7 and
described in Section 1.01(e) of the H.D.G. Grant Agreement.

All of the aforesaid activities are for and in connection with the Project as the same is
more particularly described in the City’s H.D.G. application.

Exhibit B.

The terms and conditions of the H.D.G. Loan will be consistent with the following:
1. Construction Loan.
(a) The principal amount of the Loan shall be $1,860,000.

(b) Interest shall not be charged either .during the construction or the permanent loan
period.

(c) The construction period will commence upon the initial disbursement of the H.D.G.
Grant funds to Owner.

(d) The following shall be required of Owner as conditions precedent to disbursement of
Loan proceeds:

(i) Developer shall furnish to City a commitment for an A.L.T.A. policy of mortgagee
title insurance, in the full amount of the third mortgage on the Site, free of
encumbrances and other exceptions to title other than those approved, in advance, by
City, and subordinated only to the first mortgage of the Lender A and the second

- mortgage of Lender B to secure a loan in an amount not to exceed $ , plus
additional amounts actually advanced for completion of the Project or upon Developer’s
failure to fulfill its obligations under Loan A, Loan B or Loan C;

(i1) Developer shall have furnished to City a Builder’s Risk and Fire Insurance policy
or policies duly endorsed to indicate City as insured mortgagee;

(iii) Developer shall enter into a Disbursement Agreement with a City approved Title
Insurance Company ("Company"), which shall provide that Company shall receive from
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Developer, to review and approve, no more frequently than monthly, the following as
conditions precedent to the disbursement of any Loan proceeds to Developer:

(aa) A Request for Reimbursement, specifying the amount requested, that said
amount is for H.D.G. eligible items, and is in the ratio of H.D.G. Loan funds to other
funds (funds advanced by Lender A and Lender B), as set forth in Paragraph (vi)

“below; '

(bb)  Original executed Waivers -of Mechanics Liens, Contractors and/or
Subcontractors Sworn Statements of work completed to date; and

(ce) Certification by an architect or engineer approved by the City, of work
completed to date in accordance with approved plans and specifications, on A.L.A.
forms or reasonable equivalents thereof.

{v) All of the evidentiary materials required by Article VII and Exhibit D to the
H.D.G. Grant Agreement have been submitted to and approved by the Secretary, and
the Secretary has authorized the City to draw down such funds from its letter of credit.

(vi) Loan disbursement shall be made only in an amount which, when taken together
with the previous disbursements, would not exceed the ratio of $1.00 of H.D.G. Grant
funds for every $2.07 of other funds expended by Developer for the Project.

. 2. Permanent Loan.

(a) The permanent loan shall be the total sum of the principal balance of the construction
period loan.

(b) The term of the loan shall be 30 years commencing on the later to occur of (i) the
Initial Occupancy Date (defined as the date the first Qualified Tenant moves into a Lower
Income Unit), or (ii) the date on which full disbursement of the Loan occurs.

{¢) Repayment of the Loan by Owner to City shall be as follows:

(1) Payment of the entire principal amount of the Loan will become due and payable
on the Project’s sale or refinancing.

(ii) Payments of principal and interest will be deferred for 20 years. Payment
obligations will be renegotiated by the parties to this Agreement at that time based upon
the then current and projected cash flow analyses.

3. Owner shall submit to City within 90 days of the close of each fiscal year during the
term of the Loan, financial statements prepared by a certified public accountant, in
accordance with generally accepted accounting principles consistently applied, and
certified by Owner’s general partner, setting forth among other things the annual gross
revenues and expenditures of the Project and amount due and owing the City, if any,
together with evidence that a check in the amount therefor has been remitted to the City.



10/28/87 REPORTS OF COMMITTEES 5413

4. The Loan may not be prepaid, in whole or in part until 20 years from the Initial
Occupancy Date of the Project, at which time it may be prepaid without premlum or
penalty.

5. Nondisturbance Agreements. City agrees, upon request from Owner to execute and
deliver, nondisturbance and attornment agreements reasonably satisfactory to Owner and
City wherein City shall agree that, with respect to any leases of the Project, the tenants
under such leases shall be entitled to the quiet enjoyment of the leased premises without
disturbance from City if and so long as such tenants shall not be in default under such
leases.

Exhibit C.

The H.D.G. Loan made pursuant to this Agreement shall be secured by the following:

1. A third mortgage or deed of trust in favor of the City on the land, building and
fixtures comprising the Project subordinated only to: (i) the first mortgage of Lender A in
an amount not to exceed $2,500,000 plus such additional sums as may be actually advanced
for completion of the Project, (ii) a second mortgage of Lender B in an amount not to exceed
$955,427 plus such additional sums as may be actually advanced for completion of the
Project, or upon Owner’s failure to fulfill its obligations under the Senior Financing.

2. A grant of security interest in all personal assets of the Project, subordinated only to
interests granted to Lender A and Lender B.

3. The completion of the Project shall be unconditionally guaranteed by the Owner, but
only to the extent of the assets of the Owner, and no personal liability shall attach to any
officer or director of the Owner.

4. The third mortgége in favor of the City shall encumber the foliowing properties
situated in the County of Cook, State of I1linois, more particularly described as follows:

[Legal descriptions to come]

NOTE: Legal Descriptions not available at time of printing.
Exhibit D.

1. The City, as Lender C, shall loan the sum of $1,860,000 in H.D.G. funds to Owner for
the purpose of acquisition and construction of the Site.

2. Lender A shall loan at least $2,500,000 to Owner for the purpose of construction and
permanent financing of the Project.
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3. Lender B shall loan at least $955,427 to Owner for the purpose of construction and
permanent financing of the Project.

4. The City activities described in Exhibit B of the H.D:G. Grant Agreement and the
non-City activities described in Exhibit C of the H.D.G. Grant Agreement shall be
commenced and completed in accordance with the following schedule.

City Activity Date
Execute Loan Agreement 11/87
Close to I.D.A.G. Mortgage 11/87
Close to H.D.G. Loan 11/87
Non-City Activity . Date

Site preparation 11/87
Start of construction 11/87
Completion of construction 11/87
Initial occupancy 11/87
50% occupancy 12/87
100% occupancy 12/87

Exhibit E.

A. The following documentation shall be completed and submitted to the City prior to
the disbursement of any Grant Funds:

1. Prior to the initiation of any construction, the Developer shall provide to the City a
request for wage determination for all crafts to be utilized on the project, utilizing U. S. -
Department of Labor Form 308, or equivalent.

2. Developer shall provide to the City fully executed Contractor's Certification
Concerning Labor Standards and Prevailing Wage Requirements from each contractor and
subcontractor participating in the project, utilizing U. S. Department of Housing and"
Urban Development Form H.U.D.-1421 (6-75) or equivalent.

B. The following documentation shall be completed and submitted to the City, as may be
required throughout the entire term of the H.D.G. Loan:

1. Upon initiation of construction activities the Developer shall insure that the
approved wage determination materials, together with a poster (U.S. Department of Labor
WH-1321) shall be conspicuously displayed, which informs employees of their rights and
indicates that City will receive complaints.
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2. From and after the initiation of any construction activities through the final
disbursement of Grant Funds, the Developer shall submit to the City on a timely basis a
completed certified weekly payroll, utilizing U. S. Department of Labor Form WH-347 or
equivalent. In addition to the requested information contained thereon, the Developer
shall require all participating contractors and subcontractors to provide information as to
the race and gender of each employee. All of the above information is due weekly. The cure
period shall be two weeks.

Exhibit F.

Affirmative Fair Housing Marketing Plan
H.UD. Form 935.2.

Reference 4.8

Exhibit G.

M B.E/W.B.E. Enterprise Plan.

Exhibit H.

Rent Mechanism.
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AUTHORITY GRANTED FOR ISSUANCE OF FREE PERMITS,
CANCELLATION OF EXISTING WATER RATES AND
REFUND OF FEES FOR CERTAIN CHARITABLE,
EDUCATIONAL AND RELIGIOUS
INSTITUTIONS.

The Committee on Finance to which was referred (October 15, 1987) sundry proposed
ordinances and order transmitted therewith to authorize the issuance of free permits, to
cancel existing water rates and refund of fees for certain charitable, educational and religious
institutions, submitted separate reports recommending that the City Council pass said.
proposed ordinances and orders.

On separate motions made by Alderman T. Evans, each of the said proposed ordinances and
orders was Passed by yeas and nays as follows:

Yeas -- Aldermen Roti, Rush, T. Evans, Bloom, Sawyer, Beavers, Caldwell, Shaw,
Vrdolyak, Huels, Fary, Madrzyk, Burke, Carter, Langford, Streeter, Kellam, Jones, J. Evans,
Garecia, Krystyniak, Soliz, Butler, Smith, Davis, Hagopian, Figueroa, Gabinski, Mell, Austin,

Kotlarz, Banks, Giles, Cullerton, Laurino, Pucinski, Natarus, Eisendrath, Hansen, Levar,
Schulter, Orr, Stone -- 43.

Nays -- None.
Alderman Beavers moved to reconsider the foregoing vote. The motion was lost.

Said ordinances and orders as passed read respectively as follows (the italic heading in
each case not being a part of the ordinance or order):

FREE PERMITS.
Good News Partners.
Be It Ordained by the City Council of the City of Chicago:
SECTION 1. That the Commissioner of Inspectional Services, the Commissioner of

Public Works, the Commissioner of Streets and Sanitation, the Commissioner of Sewers,
and the Commissioner of Water are hereby directed to issue all necessary permits, free of
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charge, notwithstanding other ordinances of the City to the contrary, to Good News
. Partners, 1600 West Jonquil Terrace, for renovation of building (Blue Card Number 7517),
on the premises known as 7729 North Hermitage Avenue.

Said building shall be used exclusively for religious and related purposes and shall not
be leased or otherwise used with a view to profit, and the work thereon shall be done in
accordance with plans submitted.

SECTION 2. This ordinance shall take effect and be in force from and after its passage.

Catholic Archdiocese Of Chicago.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the Commissioner of Inspectional Services, the Commissioner of
Public Works, the Commissioner of Streets and Sanitation, the Commissioner of Sewers,
and the Commissioner of Water are hereby directed to issue all necessary permits, free of
charge, notwithstanding other ordinances of the City to .the contrary, to the Catholic
Archdiocese of Chicago, for renovations in existing structure (Blue Card Number 2155), on
the premises known as 155 East Superior Street. -

Said building shall be used exclusively for religious and related purposes and shall not
be leased or-otherwise used with a view to profit, and the work thereon shall be done in
accordance with plans submitted.

SECTION 2. This ordinance shall take effect and be in force from and after its passage.

Catholic Archdiocese Of Chicago/Saint Goupil Rene Church.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the Commissioner of Inspectional Services, the Commissioner of
Public Works, the Commissioner of Streets and Sanitation, the Commissioner of Sewers,
and the Commissioner of Water are hereby directed to issue all necessary permits, free of
charge, notwithstanding other ordinances of the City to the contrary, to the Catholic
Archdiocese of Chicago/Saint Goupil Rene Church, for the construction of a new church, on
the premises known as 6350 South New England Avenue.

Said building shall be used exclusively for religious and related purposes and shall not
be leased or otherwise used with a view to profit, and the work thereon shall be done in

accordance with plans submitted.

SECTION 2. This ordinance shall take effect and be in force from and after its passage.
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Unique Construction Company.

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the Commissioner of Inspectional Services, the Commissioner of
Public Works, the Commissioner of Streets and Sanitation, the Commissioner of Sewers,
and the Commissioner of Water are hereby directed to issue all necessary permits, free of
charge, notwithstanding other ordinances of the City to the contrary, to the Unique
Construction Company, 4930 West Harrison, Hillside, Illinois 60162, for electrical
installation/redevelopment of Orleans Street and Institute Place {financial aid from Urban
Development Action Grants, U. S. Dept. of Housing and Urban Development/Project
Number B-86- AA-17-0233], on the premises known as 820 North Orleans Street.

Said building shall be used exclusively for low-income housing and related purposes and
shall not be leased or otherwise used with a view to profit, and the work thereon shall be
done in accordance with plans submitted.

SECTION 2. This ordinance shall take effect and be in force from and after its passage.

Northwestern University.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. That the Commissioner of Inspectional Services, the Commissioner of
Public Works, the Commissioner of Streets and Sanitation, the Commissioner of Sewers,
and the Commissioner of Water are hereby directed to issue all necessary permits, free of
charge, notwithstanding other ordinances of the City to the contrary, to the Northwestern
University, for sidewalk construction and for removal and replacing parking meters
numbered 1021, 1022 and 1024 on the premises known as 261 East Chestnut Street.

Said building shall be used exclusively for educational and related purposes and shall
not be leased or otherwise used with a view to profit, and the work thereon shall be done in
accordance with plans submitted.

SECTION 2. This ordinance shall take effect and be in force from and after its passage.

[Statements attached to this order omitted for printing
purposes but on file and available for public
inspection in the Office of the
City Clerk.]

CANCELLATION OF EXISTING WATER RATES.

Saint Mark Church.
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Be It Ordained by the City Council of the City of Chicago:

SECTION 1. Pursuant to Section 185-47 of the Municipal Code of Chicago, the
Commissioner of Water is hereby authorized and directed to cancel existing water rates in
‘the amount of $3,552.11, charged to Saint Mark Church, 9211 South Avalon Avenue.

SECTION 2. This ordinance shall take effect and be in force from and after its passage.

Polish American Congress.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. Pursuant to Section 185-47 of the Municipal Code of Chicago, the
Commissioner of Water is hereby authorized and directed to cancel water rates in the
amount of $542.30, charged to the Polish American Congress, Number 3, 5844--5848 North
Milwaukee Avenue (account number 3-0076-76-1530-2).

SECTION 2. This ordinance shall take effect and be in force from and after its passage.
Polish American Congress.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. Pursuant to Section 185-47 of the Municipal Code of Chicago, the
Commissioner of Water is hereby authorized and directed to cancel water rates in the
amount of $69.97, charged to the Polish American Congress 5844--5848 North Milwaukee
Avenue (account number 3-0076-76-1500-5).

SECTION 2. This ordinance shall take effect and be in force from and after its passage.

Saint Mary Star Of The Sea.
Be It Ordained by the City Council of the City of Chicago:

SECTION 1. Pursuant to Section 185-47 of the Municipal Code of Chicago, the
Commissioner of Water is hereby authorized and directed to cancel existing water rates in
the amount of $1,034.26, charged to Saint Mary Star of the Sea, 6429 South Kilbourn
Avenue (account Number 2-3011-28-4385-5).

SECTION 2. This ordinance shall take effect and be in force upon its passage.
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REFUND OF FEES.
Sixteenth Church Of Christ, Scientist, Chicago.

Ordered, That the City Comptroller is hereby authorized and directed to refund the total -
amount of $474.49 to the Sixteenth Church of Christ, Scientist, Chicago, 7036 North Ridge
Avenue, an exempt chartered Church, representing payment of water and sewer charges as
noted on attached statements.

[Statements attached to this order omitted for printing purposes
but on file and available for public inspection in the
Office of the City Clerk.]

Physical Plant Department Of Northwestern University.

Ordered, That the City Comptroller is hereby authorized and directed to refund the
amount noted below to the Physical Plant Department of the Northwestern University, 710
North Lake Shore Drive, representing payment of fees for sidewalk construction and
removal and replacement of parking meters numbered 1021, 1022 and 1024 at 261 East
Chestnut Street:

Permit No. . Amount
1479832-PM $209.74
1479833-PM 150.00
1479134-F 500.00

CITY COMPTROLLER AUTHORIZED AND DIRECTED TO CANCEL
WARRANTS FOR COLLECTION ISSUED AGAINST
CERTAIN CHARITABLE, EDUCATIONAL AND
RELIGIOUS INSTITUTIONS.

The Committee on Finance to which had been referred on October 15, 1987, sundry
proposed orders for cancellation of specified warrants for collection issued against certain .
charitable, educational and religious institutions, submitted reports recommending that the
City Council pass the following substitute proposed order:

Ordered, That the City Comptroller is hereby authorized and directed to cancel specified
warrants for collection issued against certain charitable, educational and religious
institutions, as follows:
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Name And Address

Ada S. McKinley Foundation
(sundry locations)

Bethany Home
5015 North Paulina Avenue

Center for the Rehabilitation
and Training of the Disabled
2032 North Clybourn Avenue

Children’s Memorial Hospital
(sundry locations)

Warrant No.
And Type Of
Inspection
B1-712189
B1-417247
B1-417247

B4-400454
(Bldg.)

C2-636435
C2-636794
(Refrg.)
F4-216627
F4-316303
F4-515424
(Mech. Vent.)
D1-427286
D1-232091

(Sign)

No Parking
Except for
Handicapped
A1-501240
A1-501343

A1-706143
(Elev.)

5421

Amount

$23.00
23.00
23.00

23.00
122.00
+75.00

10.00
10.00

19.00

16.00

7.50

365.00

270.00
363.00

30.00



5422 JOURNAL--CITY COUNCIL--CHICAGO

Name And Address

Edgewater Presbyterian Church
1020 West Bryn Mawr Avenue

Grant Hospital
551 West Grant Place

Hattie Calder Apartments/Chicago
Housing Authority
855 West Aldine Avenue

Illinois Institute of Technology
(sundry locations)

Warrant No.
And Type Of

Inspection

B1-310060

B1-404676
B1-510399
(Bldg.):

B4-300556
(Inst.)

D3-287256

D4-295265

D4-295498

D4-395260
(Sign)

F2-200044

(Fire Alarm Box)

P1-408935

(Fuel Burn. Equip.)

D3-787495
(Sign)

Number 1

Brothers-Water Tube

Boiler

D3-685887

(Sign)

Al1-411012
A1-501652
A1-508587

10/28/87

Amount

$115.00

23.00

115.00

103.00

400.00
443.52

455.42

424.62

20.00

20.00

130.00

30.00

190.00

60.00
30.00
30.00
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Name And Address

Polish-American Congress
5844 North Milwaukee Avenue

Rehabilitation Institute of Chicago
344 East Huron Street

Saint Joseph Hospital and Health Center
2900 North Lake Shore Drive

Dr. William M. Scholl College of
Podiatric Medicine
1001 North Dearborn Street

Westside Center of Truth for Better
Living, Incorporated
3651 West Ogden Avenue

' Warrant No.

And Type Of
Inspection

A1-706832
(Elev.)
B1-721015

B1721025
(Bldg.)

B3700690

(Pub. Place of Assemb.)

F4-717594
(Mech. Vent.)

F5-600709

“(Canopy)

R1-707575
{(Drwy. Maint.)

D3-787670
(Sign)

A1-706553
(Elev.)

D1-610846
D1-610847
(Sign)

5423

Amount
. $30.00

23.00

57.50
34.00

19.00

50.00

100.00

60.00

192.00

104.00
16.00

On motion of Alderman T. Evans, the foregoing proposed substitute order was Passed by

yeas and nays as follows:
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Yeas -- Aldermen Roti, Rush, T. Evans, Bloom, Sawyer, Beavers, Caldwell, Shaw,
Vrdolyak, Huels, Fary, Madrzyk, Burke, Carter, Langford, Streeter, Kellam, Jones, J. Evans,
Garcia, Krystyniak, Soliz, Butler, Smith, Davis, Hagopian, Figueroa, Gabinski, Mell, Austin,
Kotlarz, Banks, Giles, Cullerton, Laurino, Pucinski, Natarus, Eisendrath, Hansen, Levar
Schulter, Orr, Stone -- 43.

Nays -- None.

Alderman Beavers moved to reconsider the foregoing vote. The motion was lost.

INSTALLATION OF ALLEY/STREET LIGHTS AT
SPECIFIED LOCATIONS.

‘The Committee on Finance submitted a report recommending that the City Counml pass
the following six proposed orders transmitted therewith:

Ordered, That the Commissioner of Public Works is hereby authorized and directed to
give consideration to the installation of an alley light behind the premises located at 5124
South Springfield Avenue.

Ordered, That the Commissioner of Public Works is hereby authorized and directed to
give consideration to the installation of an alley light in back of the premises located at
3219 West Warren Boulevard.

Ordered, That the Commissioner of Public Works is hereby authorized and directed to
give consideration to the installation of an alley light behind 12451 South Perry Avenue.

Ordered, That the Commissioner of Public Works is hereby authorized and directed to
give consideration to the installation of an alley light behind 12220 South LaSalle Street.

Ordered, That the Commissioner of Public Works is hereby authorized and directed to
give consideration to the establishment of a street light between the Howard Street "L"
tracks and North Winthrop Avenue. :

Ordered, That the Commissioner of Public Works is hereby authorized and directed to
give consideration to the installation of an alley light at 2944 South Michigan Avenue.
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On motion of Alderman T. Evans, the foregoing proposed orders were Passed by yeas and
nays as follows:

Yeas -- Aldermen Roti, Rush, T. Evans, Bloom, Sawyer, Beavers, Caldwell, Shaw,
Vrdolyak, Huels, Fary, Madrzyk, Burke, Carter, Langford, Streeter, Kellam, Jones, J. Evans,
Garcia, Krystyniak, Soliz, Butler, Smith, Davis, Hagopian, Figueroa, Gabinski, Mell, Austin,
Kotlarz, Banks, Giles, Cullerton, Laurino, Pucinski, Natarus, Eisendrath, Hansen, Levar,
Schulter, Orr, Stone -- 43.

Nays -- None.

Alderman Beavers moved to reconsider the foregoing vote. The motion was lost.

AUTHORIZATION FOR CONSTRUCTION OF SEWER ON WEST
50TH STREET ALONGSIDE 4958 SOUTH
KILDARE AVENUE.

The Committee on Finance submitted a report recommending that the City Council pass
the following proposed order transmitted therewith: ' : :

Ordered, That the Commissioner of Sewers is hereby authorized and directed to give
consideration to the construction of a sewer on West 50th Street alongside 4958 South
Kildare Avenue. .

On motion of Alderman T. Evans, the foregoing proposed order was Passed by yeas and
nays as follows:

Yeas -- Aldermen Roti, Rush, T. Evans, Bloem, Sawyer, Beavers, Caldwell, Shaw,
Vrdolyak, Huels, Fary, Madrzyk, Burke, Carter, Langford, Streeter, Kellam, Jones, J. Evans,
Garcia, Krystyniak, Soliz, Butler, Smith, Davis, Hagopian, Figueroa, Gabinski, Mell, Austin,
Kotlarz, Banks, Giles, Cullerton, Laurino, Pucinski, Natarus, Eisendrath, Hansen, Levar,
Schulter, Orr, Stone -- 43.

Nays -- None.

Alderman Beavers moved to reconsider the foregoing vote. The motion was lost.

AUTHORITY GRANTED FOR PAYMENTS OF HOSPITAL,
MEDICAL AND NURSING SERVICES RENDERED
CERTAIN INJURED MEMBERS OF
POLICE AND FIRE
DEPARTMENTS.
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The Committee on Finance submitted a report recommending that the City Council pass a
proposed order transmitted therewith, authorizing payments for hospital, medical and
nursing services rendered certain injured members of the Police and Fire Departments.

On motion of Alderman T. Evans, the said proposed order was Passed by yeas and nays as
follows:

Yeas -- Aldermen Roti, Rush, Tillman, T. Evans, Bloom, Sawyer, Beavers, Caldwell, Shaw,
Vrdolyak, Huels, Fary, Madrzyk, Burke, Carter, Langford, Streeter, Kellam, Sheahan,
Jones, J. Evans, Garcia, Krystyniak, Henry, Soliz, Butler, Smith, Davis, Hagopian, Figueroa,
Gabinski, Mell, Austin, Kotlarz, Banks, Giles, Cullerton, Laurino, Pucinski, Natarus,
Eisendrath, Hansen, Levar, Shiller, Schulter, Osterman, Orr, Stone -- 48. :

Nays -- None.
Alderman Beavers moved to reconsider the foregoing vote. The motion was lost.
The following is said order as passed:

Ordered, That the City Comptroller is authorized and directed to issue vouchers, in
conformity with the schedule herein set forth to physicians hospitals, nurses or other
individuals, in settlement for hospital, medical and nursing services rendered to the
injured members of the Police Department and/or the Fire Department herein named. The
payment for any of these bill shall not be construed as an approval of any previous claims
pending or future claims for expenses or benefits on account of any alleged injury to the
individuals named. The total amount of said claims is set opposite the names of the injured
members of the Police Department and/or the Fire Department, and vouchers are to be
drawn in favor of the proper claimants and charged to Account No. 100.9112.937:

[Regular orders printed on pages 5429 through
5431 of this Journal.]

and

Be It Further Ordered, That the City Comptroller is authorized and directed to issue
warrants, in conformity with the schedule herein set forth, to physicians, hospitals, nurses
or other individuals, in settlement for hospital, medical and nursing services rendered to
the injured members of the Police Department and/or the Fire Department herein named,
provided such members of the Police Department and/or Fire Department shall enter into
an agreement in writing with the City of Chicago to the effect that, should it appear that
any of said members of the Police Department and/or Fire Department have received any
sum of money from the party whose negligence caused such injury, or have instituted
proceedings against such party for the recovery of damage on account of such injury or
medical expenses, then in that event the City shall be r